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NNNNNOOOOOTITITITITICECECECECE
Notice is hereby given that the THIRTIETH ANNUTHIRTIETH ANNUTHIRTIETH ANNUTHIRTIETH ANNUTHIRTIETH ANNUALALALALAL
GENERAL MEETING GENERAL MEETING GENERAL MEETING GENERAL MEETING GENERAL MEETING of the Members of DECCANDECCANDECCANDECCANDECCAN
CEMENTCEMENTCEMENTCEMENTCEMENTS LIMITED S LIMITED S LIMITED S LIMITED S LIMITED will be held on Friday, the 13th
day of August 2010 at 10.00 A.M. at "Bhaskara
Auditorium", Birla Museum, Adarsh Nagar, Hyderabad
- 500 063 to transact the following business:

ORDINARY BUORDINARY BUORDINARY BUORDINARY BUORDINARY BUSINESS:SINESS:SINESS:SINESS:SINESS:

1. To receive, consider and adopt the Profit and
Loss Account for the year ended 31st March,
2010, the Balance Sheet as at that date and the
Directors' and the Auditors' Reports thereon.

2. To declare a dividend on Equity shares.

3. To appoint a Director in place of Mr. Umesh
Shrivastava, who retires by rotation and is eligible
for re-appointment.

4. To appoint a Director in place of Mr. P Venugopal
Raju, who retires by rotation and is eligible for
re-appointment.

5. To appoint M/s. M Bhaskara Rao & Co., Chartered
Accountants, as Statutory Auditors to hold office
from the conclusion of this Annual General
Meeting up to the conclusion of the next Annual
General Meeting and to fix their remuneration.

SPECIAL BUSPECIAL BUSPECIAL BUSPECIAL BUSPECIAL BUSINESS:SINESS:SINESS:SINESS:SINESS:

6. To consider and if thought fit, to pass, with or
without modification, the following resolution as
an Ordinary Resolution:

"RESOLVED that pursuant to the provisions of
Section 260 of the Companies Act, 1956 and
Article 106 of the Articles of Association of the
Company, Mr. K P Singh be and is hereby
appointed as a Director of the Company."

By Order of the Board

C. SRINIVC. SRINIVC. SRINIVC. SRINIVC. SRINIVASASASASASANANANANAN
Place: Hyderabad General Manager (Legal) &
Date : 28th May, 2010 Company Secretary

RegisterRegisterRegisterRegisterRegistered Offied Offied Offied Offied Office:ce:ce:ce:ce:
6-3-666/B
"Deccan Chambers"
Somajiguda, HYDERABAD-500 082

NNNNNotes:otes:otes:otes:otes:

1) A Member entitled to attend and vote at the
meeting is entitled to appoint a proxy to attend
instead of himself and such Proxy need not be a
member of the Company.  Proxies, in order to be
effective, should be received by the Company at
its Registered Office not less than 48 hours before
the commencement of the meeting.

2) Members are requested to notify immediately of
any change in their address to the Company's
Registered Office with their Folio Number(s).

3) The Register of Members and Share Transfer Books
of the Company will be closed from 7th August
2010 to 13th August 2010 (both days inclusive).

4) Payment of dividend on shares, if declared at the
meeting, will be made to those members whose
names appear on the Company's Register of
Members on 7th August 2010 and as per the list
of Beneficial Ownership furnished by the
Depositories for this purpose in case of shares
held in Electronic form.

a) In terms of the provisions of Section 205A
of the Companies Act, 1956, the Company
has already transferred all unclaimed
dividends up to and including the Financial
Year ended 31st March, 2002.

b) Pursuant to the provisions of Section 205A
of the Companies Act, 1956 as amended,
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dividend for the financial year ended 31st
March, 2003 and thereafter, which remains
unpaid or unclaimed for a period of
7 years will be transferred to the "Investor
Education and Protection Fund" of the
Central Government.  Members are advised
to write to the Company  regarding their
unclaimed dividend

5) Stock Exchanges:

The Company's shares are listed with Mumbai
Stock Exchange, Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai - 400 001 and National
Stock Exchange Limited, Bandra Kurla
Complex, Bandra East, Mumbai - 400 051.

6) Explanatory statement to the Special
Business has been annexed to the Notice in
terms of Section 173(2) of the Companies
Act, 1956.

By Order of the Board

C. SRINIVC. SRINIVC. SRINIVC. SRINIVC. SRINIVASASASASASANANANANAN
Place: Hyderabad General Manager (Legal) &
Date : 28th May, 2010 Company Secretary

RegisterRegisterRegisterRegisterRegistered Offied Offied Offied Offied Office:ce:ce:ce:ce:
6-3-666/B
"Deccan Chambers"
Somajiguda,
HYDERABAD - 500 082

AnnAnnAnnAnnAnneeeeexurxurxurxurxure to the to the to the to the to the Ne Ne Ne Ne Notiotiotiotiotice :ce :ce :ce :ce :

ExplanExplanExplanExplanExplanatory Statematory Statematory Statematory Statematory Statemenenenenent unt unt unt unt unddddder Sectier Sectier Sectier Sectier Sectiononononon
173(2) o173(2) o173(2) o173(2) o173(2) of thf thf thf thf the Companie Companie Companie Companie Companies Aes Aes Aes Aes Act, 1956 :ct, 1956 :ct, 1956 :ct, 1956 :ct, 1956 :

IIIIItem 6 :tem 6 :tem 6 :tem 6 :tem 6 :

Mr. K P Singh, 62, was appointed as an Additional
Director by the Board at its meeting held on 28th May
2010.  In terms of provisions of Section 260 of the
Companies Act, 1956, Mr. K P Singh holds office up
to the date of the ensuing Annual General Meeting.
The Company has since received a notice from a
member, signifying his intention to propose the
appointment of Mr. K P Singh as a Director. A deposit
of Rs. 500/- as required  under the provisions of
Section 257 of the Companies Act, 1956, was also
received from the above member.

Mr. K P Singh is a retired IAS Officer having worked
in various departments of the Government of India
and Karnataka Electricity Board and retired as Secretary,
Defence Production. Mr. K P Singh has rich experience
in Corporate Management and has served as a Director
on various Public Sector Undertakings including
as Chairman of Karnataka Electricity Board and
Managing Director of Mass Rapid Transport System in
Bangalore.

The Board considers that the Company will immensely
benefit with the association of Mr. K P Singh as a
Director and recommends the resolution to the members
for their approval.

In terms of Clause 49(IV)(E)(V) of the Listing
Agreement, Mr. K P Singh has disclosed his shareholding
in the Company as 'Nil'.

None of the Directors is concerned or interested in the
Resolution.

By Order of the Board

C. SRINIVC. SRINIVC. SRINIVC. SRINIVC. SRINIVASASASASASANANANANAN
Place: Hyderabad General Manager (Legal) &
Date : 28th May, 2010 Company Secretary

RegisterRegisterRegisterRegisterRegistered Offied Offied Offied Offied Office:ce:ce:ce:ce:
6-3-666/B
"Deccan Chambers"
Somajiguda
HYDERABAD - 500 082
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DIRECTDIRECTDIRECTDIRECTDIRECTORS' REPORTORS' REPORTORS' REPORTORS' REPORTORS' REPORT

The Members,

Your Directors have pleasure in presenting the Thirtieth
Annual Report together with the Audited Accounts
and Cash Flow Statement for the year ended 31st
March, 2010.

FinFinFinFinFinananananancicicicicial Results :al Results :al Results :al Results :al Results :

The Financial Results for the year ended 31st March,
2010 are summarized below:

April, 2009April, 2009April, 2009April, 2009April, 2009 April, 2008
MMMMMarararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs

Sale Income 29,621.0429,621.0429,621.0429,621.0429,621.04 18546.68
Other Income 276.57276.57276.57276.57276.57 147.52

Total 29,897.6129,897.6129,897.6129,897.6129,897.61 18694.20
Profit before
Depreciation and Interest 7,673.397,673.397,673.397,673.397,673.39 6686.69
Less : Depreciation 2,380.952,380.952,380.952,380.952,380.95 701.14

Interest &
Finance Charges 3,403.373,403.373,403.373,403.373,403.37 457.53

Profit before Tax and
prior period items 1,889.071,889.071,889.071,889.071,889.07 5,528.02
Less : Provision for

Taxation 320.97320.97320.97320.97320.97 626.27
Deferred Taxation 1,052.001,052.001,052.001,052.001,052.00 1,447.48
Fringe Benefit Tax ––––– 12.01
Prior Year Taxation 79.7079.7079.7079.7079.70 19.01
Wealth Tax 2.402.402.402.402.40 0.27

Net Profit after Tax 434.00434.00434.00434.00434.00 3,422.98
Profit brought forward
from previous year 11,263.4111,263.4111,263.4111,263.4111,263.41 8,428.55
Profit available for
appropriation 11697.4111697.4111697.4111697.4111697.41 11,851.53
ApprApprApprApprAppropriopriopriopriopriatiatiatiatiationononononsssss
Proposed Dividend 210.11210.11210.11210.11210.11 210.11
Dividend Tax 34.9034.9034.9034.9034.90   35.71
General Reserve     43.40  43.40  43.40  43.40  43.40 342.30
Balance retained 11409.0011409.0011409.0011409.0011409.00 11,263.41

Results oResults oResults oResults oResults of Operf Operf Operf Operf Operatiatiatiatiationonononons :s :s :s :s :

The performance of your Company for the year under
review was satisfactory in spite of steep fall in cement

prices for over six months. Sales turnover was at Rs.
296.21 crore compared to Rs. 185.47 crore in the
previous year mainly due to increase in capacity during
the financial year. Net profit before tax for the year
was lower at Rs. 18.89 crore (Rs. 55.28 crore) due to
sluggish market demand coupled with excess supply of
cement in the market which resulted in steep fall in
selling prices. Your company's production and dispatches
were also affected by the drop in government orders,
flash floods, problems in logistics and civil unrest in
the region that crippled the transportation industry
which is vital for industry's incoming raw materials
and outgoing finished products.

ApprApprApprApprAppropriopriopriopriopriatiatiatiatiationonononons :s :s :s :s :

DiviDiviDiviDiviDividddddenenenenend :d :d :d :d :

In consonance with the Company's policy of rewarding
the shareholders with a good return on their
investments on a consistent basis, your Directors
recommend a dividend of Rs. 3 per equity share (30%)
for the year ended 31st March, 2010 which would
entail a cash outflow of Rs. 210.11 Lacs and Dividend
Distribution tax amounting to Rs. 34.90 Lacs.

TTTTTrrrrrananananansfer to Reserves :sfer to Reserves :sfer to Reserves :sfer to Reserves :sfer to Reserves :

Your Directors propose to transfer Rs. 43.40 Lacs in
compliance with the provisions of The Companies
(Transfer of Profits to Reserves) Rules, 1975.

Capital StruCapital StruCapital StruCapital StruCapital Structurcturcturcturcture :e :e :e :e :

During the financial year under review, the share capital
of your Company remained unaltered.

FixFixFixFixFixed Deposits :ed Deposits :ed Deposits :ed Deposits :ed Deposits :

The aggregate amount of Deposits accepted by
the Company as at 31st March, 2010 stood at Rs.637.66
Lacs.  There are no matured and unclaimed Deposits
as on 31st March, 2010.

InInInInInsursursursursurananananance :ce :ce :ce :ce :

All the assets of the Company are adequately covered
by insurance.

InInInInIndddddustriustriustriustriustrial Relatial Relatial Relatial Relatial Relationonononons :s :s :s :s :

During the period under review, industrial relations
continued to be cordial. Your Directors wish to place
on record their appreciation for the dedicated services
of its employees.
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CorporCorporCorporCorporCorporate Governate Governate Governate Governate Governananananance :ce :ce :ce :ce :

A detailed report on Corporate Governance is annexed
hereto which forms part of the report.

TTTTTrrrrrananananansfer to Investor Edsfer to Investor Edsfer to Investor Edsfer to Investor Edsfer to Investor Eduuuuucaticaticaticatication anon anon anon anon and Prd Prd Prd Prd Protectiotectiotectiotectiotection Funon Funon Funon Funon Funddddd

In terms of Section 205C of the Companies Act, 1956,
the unclaimed dividend amount aggregating to
Rs.1,44,741/- lying with the Company for a period of
seven years pertaining to the year ended 31st March
2002, was transferred during the financial year to the
Investor Education and Protection Fund, established
by the Central Government.

DirDirDirDirDirectors' Responectors' Responectors' Responectors' Responectors' Responsibility Statemsibility Statemsibility Statemsibility Statemsibility Statemenenenenent :t :t :t :t :

Pursuant to the provisions of Section 217 (2AA) of
the Companies Act 1956, it is confirmed that :

i) in the preparation of the annual accounts, the
applicable accounting standards had been
followed along with proper explanation relating
to material departures, if any;

ii) the Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the
financial year and of the profit or loss of the
Company for that period;

iii) the Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of this
Act for safeguarding the assets of the Company
and for preventing and detecting fraud and other
irregularities; and

iv) the Directors have prepared the annual accounts
on a going concern basis.

DirDirDirDirDirectors :ectors :ectors :ectors :ectors :

Mr. D R K Rao, Director, expressed his intention to
retire from the Board for personal reasons which was
accepted by the Board with regret, at its meeting
held on 28th May 2010.  The Board records the rich
contributions made by Mr. D R K Rao during his long
tenure on the board.

The Board appointed Mr. K P Singh as an Additional
Director at its meeting held on 28th May 2010.  In
terms of Section 260 of the Companies Act, 1956,
Mr. K P Singh will hold office up to the date of the
ensuing Annual General Meeting. The Company has

received a notice from a member, signifying his
intention to propose the appointment of
Mr. K P Singh as a Director.

Pursuant to the provision of Section 255 of the
Companies Act, 1956, Mr. Umesh Shrivastava and
Mr. P Venugopal Raju, Directors retire by rotation and
are eligible for reappointment.

Statutory AStatutory AStatutory AStatutory AStatutory Auuuuuditors :ditors :ditors :ditors :ditors :

M/s. M Bhaskara Rao & Company, Chartered
Accountants, Statutory Auditors of the Company retire
at the conclusion of the Annual General Meeting and
are eligible for reappointment.  The Audit Committee,
in its meeting held on 28th May, 2010 has
recommended the re-appointment of M/s. M Bhaskara
Rao & Company.

PPPPPart ia r t ia r t ia r t ia r t icu lars  oculars  oculars  oculars  oculars  of  Researf  Researf  Researf  Researf  Research anch anch anch anch and Developmd Developmd Developmd Developmd Developmenenenenent ,t ,t ,t ,t ,
ConConConConConservatiservatiservatiservatiservation oon oon oon oon of Enf Enf Enf Enf Enererererergygygygygy, T, T, T, T, Technechnechnechnechnology Absorptiology Absorptiology Absorptiology Absorptiology Absorption, etcon, etcon, etcon, etcon, etc.....

Particulars as required under section 217(1)(e) of the
Companies Act, 1956 read with Rule 2 of the Companies
(Disclosure of Particulars in the Report of Directors)
Rules, 1988 are given in the annexure to the report.

EnEnEnEnEnererererergygygygygy, T, T, T, T, Technechnechnechnechnology anology anology anology anology and Ford Ford Ford Ford Foreieieieieign Exgn Exgn Exgn Exgn Exchanchanchanchanchanggggge :e :e :e :e :

Additional information on Conservation of Energy,
Technology Absorption, Foreign Exchange Earnings and
Outgo, as required to be disclosed in terms of Section
217 (1) (e) of the Companies, Act, 1956, read with
the Companies (Disclosure of Particulars in the Report
of Board of Directors) Rules, 1988 is annexed hereto
which forms part of this report.

PPPPPartiartiartiartiarticulars oculars oculars oculars oculars of Employees :f Employees :f Employees :f Employees :f Employees :

Particulars required pursuant to the provisions of
Section 217 (2A) of the Companies Act, 1956, read
with the Companies (Particulars of Employees) Rules
1975, as amended, are annexed and forms part of this
report.

AAAAAcknckncknckncknowledowledowledowledowledgggggemememememenenenenent :t :t :t :t :

The Board expresses its grateful thanks to the
Government of Andhra Pradesh, Banks, Customers and
Dealers for their continued support to the Company.

fffffor anor anor anor anor and on behalf od on behalf od on behalf od on behalf od on behalf of thf thf thf thf the Boare Boare Boare Boare Boarddddd

Hyderabad M.BM.BM.BM.BM.B. Raju. Raju. Raju. Raju. Raju
Date: 28th May, 2010 Executive Chairman
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MANAMANAMANAMANAMANAGEMENT DIGEMENT DIGEMENT DIGEMENT DIGEMENT DISCUSCUSCUSCUSCUSSISSISSISSISSION ANDON ANDON ANDON ANDON AND
ANALANALANALANALANALYSIYSIYSIYSIYSIS REPORT :S REPORT :S REPORT :S REPORT :S REPORT :

We submit here the Management Discussion and
Analysis Report on the Business of the Company as
applicable and to the extent relevant.
1.1.1.1.1. INDUINDUINDUINDUINDUSTRY STRUCTURE AND DEVELOPMENTSTRY STRUCTURE AND DEVELOPMENTSTRY STRUCTURE AND DEVELOPMENTSTRY STRUCTURE AND DEVELOPMENTSTRY STRUCTURE AND DEVELOPMENT

Cement production in the Country during
2009-10 was 160 million tonnes compared to
143 million tonnes in the previous year,
registering a growth of 11.89%. Cement
dispatches for 2009-10 recorded a growth of
12.09% at 159.43 million tonnes, against the
figure of 142.23 million tonnes in 2008-09.

2.2.2.2.2. OPPORTUNITIES AND THREAOPPORTUNITIES AND THREAOPPORTUNITIES AND THREAOPPORTUNITIES AND THREAOPPORTUNITIES AND THREATTTTTS :S :S :S :S :
Substantial capacity addition in Andhra Pradesh
has resulted in excessive supply of cement
resulting in drop in selling prices thereby
affecting the margins. Andhra Pradesh currently
has a capacity of 57 million tones of cement.
With the expected addition of about 13 million
tonnes capacity in the current financial year,
capacity availability in Andhra Pradesh alone
would work out to about 23% of the country's
total capacity. According to the Ministry of
Commerce and Industry, cement production could
rise to 236.16 million tonnes in Financial Year
2011 and touch 262.61 million tonnes in Financial
year 2012, whereas demand for cement would
only touch 214.69 million tonnes and 238.74
million tonnes in 2011 and 2012 respectively.
While these country-specific data are not that
encouraging, State-wise scenario may still show
some imbalances.
The cost and quality of two major inputs namely,
coal and power significantly affect the cost of
production of Cement. The power situation in
summer months was grim with frequent trippings
and compulsory power cuts. To overcome this,
the Company generated power through its Captive
Power Plant to sustain production levels. Freight
is another element of cost any increase of which
will have an adverse impact on the margins.

3.3.3.3.3. SEGMENT WISEGMENT WISEGMENT WISEGMENT WISEGMENT WISE PRODUCTIVE PERFORMANCE :SE PRODUCTIVE PERFORMANCE :SE PRODUCTIVE PERFORMANCE :SE PRODUCTIVE PERFORMANCE :SE PRODUCTIVE PERFORMANCE :

Net power generation through Wind mills in Andhra
Pradesh was satisfactory at 32 lakh units during

the year compared to 28 lakh units, during the
previous year, registering an increase of 4 lakh
units (14.85%). Wind power generation in
Tamilnadu had also performed better at 93 lakh
units during the year compared to 87 lakh units
during the previous year. Power generation through
Hydel unit was low at 190 lakh units compared to
206 lakh units generated in the previous year, the
reduced generation being due to delayed onset of
monsoon in the State.

4.4.4.4.4. OUTLOOK :OUTLOOK :OUTLOOK :OUTLOOK :OUTLOOK :

Based on the projected domestic demand and
supply, read with the high input costs, the outlook
for the cement industry, at least in Southern
India where your Company operates, appears to
be quite stressed during the first six months at
least, affecting the margins.

5.5.5.5.5. RIRIRIRIRISKSKSKSKSKS AND CONCERNS :S AND CONCERNS :S AND CONCERNS :S AND CONCERNS :S AND CONCERNS :

The various risks generally associated with the
cement manufacture namely, coal price and its
availability, grid power fluctuations and trippings,
excess supply of cement due to addition in
capacities etc., are likely to be much more
pronounced and your Company's revenues and
bottom-line might be adversely affected.

6.6.6.6.6. INTERNAL CONTROL SINTERNAL CONTROL SINTERNAL CONTROL SINTERNAL CONTROL SINTERNAL CONTROL SYSTEMYSTEMYSTEMYSTEMYSTEMS & THEIRS & THEIRS & THEIRS & THEIRS & THEIR
ADEQUADEQUADEQUADEQUADEQUAAAAACY :CY :CY :CY :CY :

The Company has put in place an internal control
system. Also, an external agency of Chartered
Accountants has been appointed as Internal
Auditors to independently audit the Company's
accounts and operations. These Internal Auditors
submit their reports and suggest remedial actions
where required. An Audit Committee also involves
itself in reviewing the reports of Internal Auditors
and directs remedial action to the operating
management.

7.7.7.7.7. DIDIDIDIDISCUSCUSCUSCUSCUSSISSISSISSISSION ON FINANCIAL PERFORMANCE WITHON ON FINANCIAL PERFORMANCE WITHON ON FINANCIAL PERFORMANCE WITHON ON FINANCIAL PERFORMANCE WITHON ON FINANCIAL PERFORMANCE WITH
RESPECT TRESPECT TRESPECT TRESPECT TRESPECT TO OPERAO OPERAO OPERAO OPERAO OPERATITITITITION PERFORMANCE :ON PERFORMANCE :ON PERFORMANCE :ON PERFORMANCE :ON PERFORMANCE :

The financial performance with respect to
operation of the Company is discussed below:
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The net sales and other income were at Rs. 29,621
Lacs against Rs. 18,547 Lacs in the previous
year.  The outgo on interest payments is Rs.3,403
Lacs as against Rs. 458 Lacs in the previous year
mainly due to completion of the project with the
Term Loan borrowing.
The Profit before tax of the Company was lower
at Rs.1,889 Lacs as compared to Rs. 5,528 Lacs
in the previous year, mainly due to poor price
realization as well as higher interest payout and
depreciation subsequent to completion of the
project.  The net profit after tax for the year was
thus lower at Rs.434 Lacs against Rs. 3,423 Lacs
in the previous year.
There has been no change in paid-up share capital
during the Financial Year 2009-10 which stands
at Rs.700.38 lacs

8.8.8.8.8. MAMAMAMAMATERIAL DEVELOPMENT IN HUMANTERIAL DEVELOPMENT IN HUMANTERIAL DEVELOPMENT IN HUMANTERIAL DEVELOPMENT IN HUMANTERIAL DEVELOPMENT IN HUMAN
RESOURCES/ INDURESOURCES/ INDURESOURCES/ INDURESOURCES/ INDURESOURCES/ INDUSTRIAL RELASTRIAL RELASTRIAL RELASTRIAL RELASTRIAL RELATITITITITIONS INCLUDINGONS INCLUDINGONS INCLUDINGONS INCLUDINGONS INCLUDING
NUMBER OF PEOPLE :NUMBER OF PEOPLE :NUMBER OF PEOPLE :NUMBER OF PEOPLE :NUMBER OF PEOPLE :
The Company believes that human resources are
an invaluable asset. The Company takes special
care to maintain cordial relationship with
employees and staff.

9.9.9.9.9. CACACACACAUTIUTIUTIUTIUTIONARY STONARY STONARY STONARY STONARY STAAAAATEMENT :TEMENT :TEMENT :TEMENT :TEMENT :
Statements in the "Management Discussion &
Analysis" which seek to describe the Company's
objective, projections, estimates, expectations or
predictions may be considered to be "forward
looking statements" within the meaning of
applicable securities laws  or regulations.  Actual
results could differ materially from those expressed
or implied. Important factors that could make a
difference to the Company's operations include
demand-supply conditions, increase in installed
capacities, prices of finished goods, feed stock
availability and prices, cyclical demand, pricing
in the Company's markets, changes in Government
regulations, tax regimes, etc. besides other
factors, such as litigations and labour related
issues.

DIDIDIDIDISCLOSURE ABOUT RISCLOSURE ABOUT RISCLOSURE ABOUT RISCLOSURE ABOUT RISCLOSURE ABOUT RISK MANASK MANASK MANASK MANASK MANAGEMENTGEMENTGEMENTGEMENTGEMENT
1. Clause-49  of the Listing Agreement requires that

the Board of Directors of the Company takes
note of the risk factors  in the operations and
measures taken to mitigate the same.

2. Risks generally faced by the Company are as
follows:

A.A.A.A.A. BusinBusinBusinBusinBusiness Riskess Riskess Riskess Riskess Risk

The risk which is specific to the industry
and the market in which it operates.

BBBBB..... OperOperOperOperOperatiatiatiatiationononononal Riskal Riskal Riskal Riskal Risk

The operational risk including technology
changes and obsolescence of plant and
machinery.

C.C.C.C.C. FinFinFinFinFinananananancicicicicial risksal risksal risksal risksal risks

The financial risks relates to loss  on account
of interest rate fluctuations on the
Company's borrowings and Foreign Exchange
fluctuations in import / export transactions.

D.D.D.D.D. MMMMMarkarkarkarkarket riskset riskset riskset riskset risks

Market risk involves loss arising out of
market price fluctuations or supply rejections
and bad or doubtful recovery of receivables.

E.E.E.E.E. Legal anLegal anLegal anLegal anLegal and Statutory risksd Statutory risksd Statutory risksd Statutory risksd Statutory risks

These are risks associated with new
legislations and impostures by the
government,  backed out contracts and risks
due to non-compliance of various statutory
requirements, etc.

FFFFF..... MMMMManananananagagagagagemememememenenenenent riskst riskst riskst riskst risks

The risk in this area relates to defective
internal control systems, poor recovery plans,
Human Resource Management failures, etc.

DECLARADECLARADECLARADECLARADECLARATITITITITION ON CODE OF CONDUCTON ON CODE OF CONDUCTON ON CODE OF CONDUCTON ON CODE OF CONDUCTON ON CODE OF CONDUCT

28th May, 2010

This  is  to confirm  that  all Directors  and  Senior
Management  personnel  of  the  Company have affirmed
compliance with the Code of Conduct of the Company
for the  financial  year  ended  on 31st March, 2010,
as envisaged  in clause 49 of the Listing Agreement
entered into  with the Stock Exchanges.

M B RAJUM B RAJUM B RAJUM B RAJUM B RAJU
EXECUTIVE CHAIRMAN
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DECCANDECCANDECCANDECCANDECCAN
CEMENTCEMENTCEMENTCEMENTCEMENTSSSSS

LIMITEDLIMITEDLIMITEDLIMITEDLIMITED

ANNEXURE TANNEXURE TANNEXURE TANNEXURE TANNEXURE TO DIRECTO DIRECTO DIRECTO DIRECTO DIRECTORS' REPORTORS' REPORTORS' REPORTORS' REPORTORS' REPORT

DisclosurDisclosurDisclosurDisclosurDisclosure oe oe oe oe of partif partif partif partif particulars with rculars with rculars with rculars with rculars with respect to thespect to thespect to thespect to thespect to the Cone Cone Cone Cone Conservatiservatiservatiservatiservation oon oon oon oon of Enf Enf Enf Enf Enererererergygygygygy, T, T, T, T, Technechnechnechnechnology Absorptiology Absorptiology Absorptiology Absorptiology Absorption anon anon anon anon and Ford Ford Ford Ford Foreieieieieigngngngngn

ExExExExExchanchanchanchanchanggggge Earnine Earnine Earnine Earnine Earnings angs angs angs angs and Outgd Outgd Outgd Outgd Outgo, as ro, as ro, as ro, as ro, as requirequirequirequirequired uned uned uned uned unddddder ther ther ther ther the Companie Companie Companie Companie Companies (Disclosures (Disclosures (Disclosures (Disclosures (Disclosure oe oe oe oe of Pf Pf Pf Pf Partiartiartiartiarticulars in thculars in thculars in thculars in thculars in the Report oe Report oe Report oe Report oe Report offfff

BoarBoarBoarBoarBoard od od od od of Dirf Dirf Dirf Dirf Directors) Rulesectors) Rulesectors) Rulesectors) Rulesectors) Rules, 1988., 1988., 1988., 1988., 1988.

A.A.A.A.A. CONSERVCONSERVCONSERVCONSERVCONSERVAAAAATITITITITION OF ENERGYON OF ENERGYON OF ENERGYON OF ENERGYON OF ENERGY

CEMENT DIVICEMENT DIVICEMENT DIVICEMENT DIVICEMENT DIVISISISISISIONONONONON

a)a)a)a)a) EnEnEnEnEnererererergy Congy Congy Congy Congy Conservatiservatiservatiservatiservation mon mon mon mon measureasureasureasureasures takes takes takes takes taken:en:en:en:en:

Optimization of productivity and ensuring better availability of the equipment, are given priority so as to

achieve lower energy consumption.

b)b)b)b)b) AAAAAdddddditiditiditiditiditionononononal investmal investmal investmal investmal investmenenenenents ants ants ants ants and prd prd prd prd proposalsoposalsoposalsoposalsoposals, if an, if an, if an, if an, if anyyyyy, bein, bein, bein, bein, being implemg implemg implemg implemg implemenenenenented fted fted fted fted for ror ror ror ror redededededuuuuuctictictictiction oon oon oon oon of conf conf conf conf consumptisumptisumptisumptisumption oon oon oon oon offfff

enenenenenererererergygygygygy.....

Nil

c)c)c)c)c) TTTTTotal enotal enotal enotal enotal enererererergy congy congy congy congy consumptisumptisumptisumptisumption anon anon anon anon and end end end end enererererergy congy congy congy congy consumptisumptisumptisumptisumption per unit oon per unit oon per unit oon per unit oon per unit of prf prf prf prf prodododododuuuuuctictictictiction.on.on.on.on.

The above information is given in the prescribed form 'A' annexed.

BBBBB..... TECHNTECHNTECHNTECHNTECHNOLOGY ABSORPTIOLOGY ABSORPTIOLOGY ABSORPTIOLOGY ABSORPTIOLOGY ABSORPTIONONONONON

Efforts made towards absorption of technology are given in the prescribed Form B annexed.
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DECCANDECCANDECCANDECCANDECCAN
CEMENTCEMENTCEMENTCEMENTCEMENTSSSSS

LIMITEDLIMITEDLIMITEDLIMITEDLIMITED

FORM AFORM AFORM AFORM AFORM A
(See Rule 2)

Form fForm fForm fForm fForm for disclosuror disclosuror disclosuror disclosuror disclosure oe oe oe oe of partif partif partif partif particulars with rculars with rculars with rculars with rculars with respect to conespect to conespect to conespect to conespect to conservatiservatiservatiservatiservation oon oon oon oon of enf enf enf enf enererererergygygygygy

A)A)A)A)A) POWER AND FUEL CONSUMPTIPOWER AND FUEL CONSUMPTIPOWER AND FUEL CONSUMPTIPOWER AND FUEL CONSUMPTIPOWER AND FUEL CONSUMPTIONONONONON CurrCurrCurrCurrCurrenenenenent Yt Yt Yt Yt Yearearearearear Previous Year
2009-102009-102009-102009-102009-10 2008-09

1)1)1)1)1) ELECTRIELECTRIELECTRIELECTRIELECTRICITY :CITY :CITY :CITY :CITY :
a)a)a)a)a) PurPurPurPurPurchased Uchased Uchased Uchased Uchased Units (KWH - Lacs )nits (KWH - Lacs )nits (KWH - Lacs )nits (KWH - Lacs )nits (KWH - Lacs ) 604.65604.65604.65604.65604.65 561.82

Total Amount (Rs. in Lacs) 2,136.382,136.382,136.382,136.382,136.38 1,816.58
Average Rate per unit (Rs.) 3.533.533.533.533.53 3.23

b)b)b)b)b) Own GenOwn GenOwn GenOwn GenOwn Generererereratiatiatiatiation :on :on :on :on :
(i) Through Diesel Generator :

Units Generated (KWH Lacs)   1.07  1.07  1.07  1.07  1.07 6.48
Total Amount (Rs.Lacs) 17.0917.0917.0917.0917.09 80.20
Rate per unit (Rs.) 10.0510.0510.0510.0510.05 12.38
Units Per Litre of Diesel 3.833.833.833.833.83 2.71

(ii) Through Captive Power Plant :
Units Generated (KWH Lacs) 535.46535.46535.46535.46535.46 NIL
Total Amount (Rs.Lacs) 2,174.612,174.612,174.612,174.612,174.61 NIL
Rate per unit (Rs.) 3.543.543.543.543.54 NIL
Units Per Litre of Diesel 10.8810.8810.8810.8810.88 NIL

2)2)2)2)2) Coal (C&D GrCoal (C&D GrCoal (C&D GrCoal (C&D GrCoal (C&D Gradadadadade) :e) :e) :e) :e) :
Used as a fuel in Kiln :
Quantity (Million K Cal) 838759838759838759838759838759 364520
Total Cost (Rs.in Lacs) 7,378.677,378.677,378.677,378.677,378.67 3,682.61
Average Rate (Rs./million K Cal) 879.71879.71879.71879.71879.71 1,010

B)B)B)B)B) POWER AND FUEL CONSUMPTIPOWER AND FUEL CONSUMPTIPOWER AND FUEL CONSUMPTIPOWER AND FUEL CONSUMPTIPOWER AND FUEL CONSUMPTION PER UNIT OF PRODUCTION PER UNIT OF PRODUCTION PER UNIT OF PRODUCTION PER UNIT OF PRODUCTION PER UNIT OF PRODUCTIONONONONON
CemCemCemCemCemenenenenent Divisit Divisit Divisit Divisit Divisiononononon

Electricity (KWH/Tonne of Cement) 9191919191 91

Coal % 19.7819.7819.7819.7819.78 19.54

Slag DivisiSlag DivisiSlag DivisiSlag DivisiSlag Divisiononononon

Electricity (KWH/Tonne of Cement) 9494949494 38*

Coal % 18.4318.4318.4318.4318.43 NIL

* relates for grinding only.

FORM BFORM BFORM BFORM BFORM B
(See Rule 2)

Form fForm fForm fForm fForm for Disclosuror Disclosuror Disclosuror Disclosuror Disclosure oe oe oe oe of Pf Pf Pf Pf Partiartiartiartiarticulars with rculars with rculars with rculars with rculars with respect to Tespect to Tespect to Tespect to Tespect to Technechnechnechnechnology Absorptiology Absorptiology Absorptiology Absorptiology Absorptiononononon

A) RESEARCH AND DEVELOPMENT (R&D) : NOT APPLICABLE

B) TECHNOLOGY ABSORPTION, ADAPTATION : NOT APPLICABLE
     AND INNOVATION
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DECCANDECCANDECCANDECCANDECCAN
CEMENTCEMENTCEMENTCEMENTCEMENTSSSSS

LIMITEDLIMITEDLIMITEDLIMITEDLIMITED

C.C.C.C.C. ForForForForForeieieieieign Exgn Exgn Exgn Exgn Exchanchanchanchanchanggggge Earnine Earnine Earnine Earnine Earnings angs angs angs angs and Outgd Outgd Outgd Outgd Outgooooo

a)a)a)a)a) AAAAActivitictivitictivitictivitictivities res res res res relatinelatinelatinelatinelating to eg to eg to eg to eg to exportsxportsxportsxportsxports, initi, initi, initi, initi, initiatives takatives takatives takatives takatives taken to inen to inen to inen to inen to incrcrcrcrcrease eease eease eease eease export, dxport, dxport, dxport, dxport, developmevelopmevelopmevelopmevelopmenenenenent ot ot ot ot of nf nf nf nf new eew eew eew eew exportxportxportxportxport
mmmmmarkarkarkarkarket fet fet fet fet for pror pror pror pror prodododododuuuuuctictictictiction & servion & servion & servion & servion & services ances ances ances ances and ed ed ed ed export planxport planxport planxport planxport plansssss.....

The Company presently has no export business on hand.

b)b)b)b)b) TTTTTotal fotal fotal fotal fotal forororororeieieieieign egn egn egn egn exxxxxchanchanchanchanchanggggge used ane used ane used ane used ane used and earnd earnd earnd earnd earnededededed.....
Rs. in Lacs

CurrCurrCurrCurrCurrenenenenent yeart yeart yeart yeart year Previous Year

Used NILNILNILNILNIL    855.78

Earned NILNILNILNILNIL NIL

INFORMAINFORMAINFORMAINFORMAINFORMATITITITITION AS PER SECTION AS PER SECTION AS PER SECTION AS PER SECTION AS PER SECTION 217 (2A) OF THE COMPON 217 (2A) OF THE COMPON 217 (2A) OF THE COMPON 217 (2A) OF THE COMPON 217 (2A) OF THE COMPANIES AANIES AANIES AANIES AANIES ACTCTCTCTCT, 1956 READ WITH THE, 1956 READ WITH THE, 1956 READ WITH THE, 1956 READ WITH THE, 1956 READ WITH THE
COMPCOMPCOMPCOMPCOMPANIES (PANIES (PANIES (PANIES (PANIES (PARTIARTIARTIARTIARTICULARS OF EMPLOCULARS OF EMPLOCULARS OF EMPLOCULARS OF EMPLOCULARS OF EMPLOYEES) RULES, 1975 AND FORMING PYEES) RULES, 1975 AND FORMING PYEES) RULES, 1975 AND FORMING PYEES) RULES, 1975 AND FORMING PYEES) RULES, 1975 AND FORMING PART OF THE DIRECTART OF THE DIRECTART OF THE DIRECTART OF THE DIRECTART OF THE DIRECTORS'ORS'ORS'ORS'ORS'
REPORT FOR THE YEAR ENDED 31ST MARCH, 2010.REPORT FOR THE YEAR ENDED 31ST MARCH, 2010.REPORT FOR THE YEAR ENDED 31ST MARCH, 2010.REPORT FOR THE YEAR ENDED 31ST MARCH, 2010.REPORT FOR THE YEAR ENDED 31ST MARCH, 2010.

NNNNNamamamamameeeee, ag, ag, ag, ag, ageeeee DesiDesiDesiDesiDesigngngngngnatiatiatiatiationonononon Date oDate oDate oDate oDate offfff ExperiExperiExperiExperiExperienenenenencecececece RemRemRemRemRemunununununerererereratiatiatiatiationonononon LastLastLastLastLast
anananananddddd ananananand nd nd nd nd naturaturaturaturatureeeee commcommcommcommcommenenenenencemcemcemcemcemenenenenenttttt in yearsin yearsin yearsin yearsin years (Rs(Rs(Rs(Rs(Rs. in Lacs). in Lacs). in Lacs). in Lacs). in Lacs) EmploymEmploymEmploymEmploymEmploymenenenenenttttt

QuQuQuQuQualifialifialifialifialificaticaticaticaticationonononon ooooof Dutif Dutif Dutif Dutif Dutieseseseses ooooof employmf employmf employmf employmf employmenenenenenttttt

M B RAJU EXECUTIVE 31.07.1979 47 71.16 Chairman and
70 years CHAIRMAN Managing Director,
B.E.  DCL Polyesters Ltd

P. PARVATHI MANAGING 29.06.1993 21 72.13 Deputy Manager,
44 years DIRECTOR Secretarial,
M.Com DCL Polyesters Ltd.

1. Remuneration includes Salary,  Commission, Company's contribution to Provident Fund, Superannuation Fund
and Group Gratuity Scheme, reimbursement of Medical Expenses, Leave Travel Assistance and other perquisites.

2. Ms. P Parvathi, Managing Director and Mr. M B Raju, Executive Chairman are related to each other in terms
of Schedule-I-A, read with Section 6(c) of the Companies Act, 1956,

3. The terms of employment of Mr. M B Raju and Ms. P Parvathi are contractual.

 f f f f for anor anor anor anor and on behalf od on behalf od on behalf od on behalf od on behalf of thf thf thf thf the Boare Boare Boare Boare Boarddddd
Place : Hyderabad M.BM.BM.BM.BM.B. Raju. Raju. Raju. Raju. Raju
Date : 28th May, 2010 Executive Chairman



11

DECCANDECCANDECCANDECCANDECCAN
CEMENTCEMENTCEMENTCEMENTCEMENTSSSSS

LIMITEDLIMITEDLIMITEDLIMITEDLIMITED

CORPORACORPORACORPORACORPORACORPORATE GOVERNANCE REPORTTE GOVERNANCE REPORTTE GOVERNANCE REPORTTE GOVERNANCE REPORTTE GOVERNANCE REPORT

In compliance with the Corporate Governance
requirements as stipulated in Clause 49 of the Listing
Agreement with the Stock Exchanges, a report on

Corporate Governance is set out below :

IIIII COMPCOMPCOMPCOMPCOMPANY ' S  PHILOSOPHY  ON  CORPORAANY ' S  PHILOSOPHY  ON  CORPORAANY ' S  PHILOSOPHY  ON  CORPORAANY ' S  PHILOSOPHY  ON  CORPORAANY ' S  PHILOSOPHY  ON  CORPORAT ET ET ET ET E
GOVERNANCEGOVERNANCEGOVERNANCEGOVERNANCEGOVERNANCE

Deccan Cements Limited believes that the
Corporate Governance provides a structure through
which -

• objectives of the Company are set, means
for achieving and monitoring performance
are determined ;

• long term value of the enterprise is
maximized ;

• the business complies with legal and
regulatory frameworks ; and

• offers better value to shareholders/
stakeholders and the society at large.

The Company has been consistently practicing
good Corporate Governance.  The Company creates
an environment for the efficient conduct of the
business, enables the management to meet its
obligations towards  all its stakeholders, including
amongst others, customers, employees and the
community in which the Company operates.

IIIIIIIIII BOBOBOBOBOARD OF DIRECTARD OF DIRECTARD OF DIRECTARD OF DIRECTARD OF DIRECTORS ("BoarORS ("BoarORS ("BoarORS ("BoarORS ("Board")d")d")d")d")

The Board comprises of the following seven
Directors of whom two are Executive and five
are Non-Executive Directors.

a)a)a)a)a) CompositiCompositiCompositiCompositiComposition oon oon oon oon of thf thf thf thf the Boare Boare Boare Boare Board:d:d:d:d:

NNNNNamamamamame oe oe oe oe of thf thf thf thf the Dire Dire Dire Dire Directorectorectorectorector StatusStatusStatusStatusStatus

Mr. M.B. Raju Executive Chairman

Ms. P. Parvathi Managing Director

Mr. Umesh Shrivastava Independent and
Non-executive

Mr. P. Venugopal Raju Non-executive

Mr. D.R.K. Rao Independent and
Non-executive

Mr. R.S. Agarwal Independent and
Non-executive

Mr. J. Narayanamurthy Independent and
Non-executive

Mr. M B Raju, Ms. P Parvathi and Mr. P Venugopal
Raju are related to each other in terms of the
provisions of the Companies Act, 1956.  No other
Director is related to any other Director on the
Board.

Appointment of Directors on various Committees
is as per the guidelines of the Listing Agreement.
The Directors have intimated from time to time,
their membership in various Committees in other
Companies including changes thereof.

b)b)b)b)b) BoarBoarBoarBoarBoard Md Md Md Md Meetineetineetineetineetings:gs:gs:gs:gs:

Meetings of the Board of Directors are
scheduled well in advance and generally held
at the Registered Office of the Company at
Hyderabad.  Notice of the Board Meeting
with the detailed agenda is sent at least
seven days in advance to all the Directors.
Senior members of the Management of the
Company are invited to attend the Board
Meetings, make presentations and provide
clarifications as and when required.  The
Board meets at least once in a quarter to
review the quarterly performance and un-
audited provisional financial results.

i)i)i)i)i) NNNNNumber oumber oumber oumber oumber of Boarf Boarf Boarf Boarf Board Md Md Md Md Meetineetineetineetineetings :gs :gs :gs :gs :

During the year 1st April, 2009 to 31st
March, 2010 the Board met five times
on the following dates.

23rd June, 2009, 29th July, 2009, 18th
September, 2009, 30th October, 2009
and 29th January, 2010.

NNNNNamamamamame oe oe oe oe of thf thf thf thf the Dire Dire Dire Dire Directorectorectorectorector StatusStatusStatusStatusStatus
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DECCANDECCANDECCANDECCANDECCAN
CEMENTCEMENTCEMENTCEMENTCEMENTSSSSS

LIMITEDLIMITEDLIMITEDLIMITEDLIMITED

IIIIIIIIIIIIIII Committees oCommittees oCommittees oCommittees oCommittees of Dirf Dirf Dirf Dirf Directors :ectors :ectors :ectors :ectors :

The Board has constituted Committees in line
with the requirements of Clause 49 of the Listing
Agreement entered into with the Stock Exchanges.

A)A)A)A)A) AAAAAUDIT COMMITTEE :UDIT COMMITTEE :UDIT COMMITTEE :UDIT COMMITTEE :UDIT COMMITTEE :
i) The Audit Committee comprises of the

following non-executive Directors of the
Board.

1. Mr. J. Narayanamurthy Chairman

2. Mr. D.R.K. Rao Member

3. Mr. P. Venugopal Raju Member

ii) During the year Audit Committee has been
reconstituted.  The Audit Committee met
four times on the following dates:

23rd June, 2009, 29th July, 2009, 30th
October, 2009 and 29th January, 2010.

iii) Attendance of the members in the Audit
Committee Meetings :

NNNNNamamamamame oe oe oe oe of thf thf thf thf theeeee NNNNNo.oo.oo.oo.oo.offfff NNNNNo.oo.oo.oo.oo.offfff
DirDirDirDirDirectorectorectorectorector mmmmmeetineetineetineetineetingsgsgsgsgs mmmmmeetineetineetineetineetingsgsgsgsgs

hhhhheldeldeldeldeld attenattenattenattenattendddddededededed

Mr. D.R.K. Rao 4 4
Mr. R.S. Agarwal 4 1
Mr. P. Venugopal Raju 4 4
Mr. J. Narayanamurthy 4 3

The terms of reference to the Audit Committee
are in line with the Listing Agreement entered
into with the Stock Exchanges.

B)B)B)B)B) SHARE TRANSFER & INVESTSHARE TRANSFER & INVESTSHARE TRANSFER & INVESTSHARE TRANSFER & INVESTSHARE TRANSFER & INVESTORS' GRIEVORS' GRIEVORS' GRIEVORS' GRIEVORS' GRIEVANCEANCEANCEANCEANCE
COMMITTEE :COMMITTEE :COMMITTEE :COMMITTEE :COMMITTEE :

i) During the year, the Share Transfer and
Investors' Grievance Committee has been
reconstituted. The Committee, comprises of
the following members of the Board.

1. Mr. Umesh Shrivastava, Chairman

2. Mr. D.R.K. Rao, Member

3. Ms. P. Parvathi, Member

ii) Name of the Compliance Officer :

Mr. C Srinivasan, General Manager (Legal) &
Company Secretary

iii) During the year from 1st April, 2009 to
31st March, 2010, the Share Transfer and
Investors' Grievance Committee met four
times on the following dates:

23rd June, 2009, 29th July, 2009,

30th October, 2009 and 29th January, 2010.

iiiiiv)v)v)v)v) AAAAAttenttenttenttenttendddddananananance oce oce oce oce of thf thf thf thf the Dire Dire Dire Dire Directors in thectors in thectors in thectors in thectors in the Share Share Share Share Shareeeee
TTTTTrrrrrananananansfer & Investors' Grisfer & Investors' Grisfer & Investors' Grisfer & Investors' Grisfer & Investors' Grievanevanevanevanevance Committeece Committeece Committeece Committeece Committee
MMMMMeetineetineetineetineetings :gs :gs :gs :gs :

ii)ii)ii)ii)ii) AAAAAttenttenttenttenttendddddananananance oce oce oce oce of Dirf Dirf Dirf Dirf Directors :ectors :ectors :ectors :ectors :

NNNNNo. oo. oo. oo. oo. offfff NNNNNo.oo.oo.oo.oo.offfff AAAAAttenttenttenttenttendddddananananancecececece NNNNNo.oo.oo.oo.oo.offfff NNNNNo.oo.oo.oo.oo.of Mf Mf Mf Mf Membershipsembershipsembershipsembershipsemberships
NNNNNamamamamame oe oe oe oe of thf thf thf thf theeeee BoarBoarBoarBoarBoarddddd BoarBoarBoarBoarBoarddddd at that that that that the laste laste laste laste last DirDirDirDirDirectorshipsectorshipsectorshipsectorshipsectorships in othin othin othin othin other Boarer Boarer Boarer Boarer Boarddddd
DirDirDirDirDirectorectorectorectorector MMMMMeetineetineetineetineetingsgsgsgsgs MMMMMeetineetineetineetineetingsgsgsgsgs AnnAnnAnnAnnAnnuuuuualalalalal in othin othin othin othin othererererer Committees as onCommittees as onCommittees as onCommittees as onCommittees as on

hhhhheldeldeldeldeld attenattenattenattenattendddddededededed GenGenGenGenGenerererereralalalalal BoarBoarBoarBoarBoards as onds as onds as onds as onds as on 31st M31st M31st M31st M31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010
MMMMMeetineetineetineetineetinggggg 31.03.201031.03.201031.03.201031.03.201031.03.2010

Mr. M.B. Raju 5 5 No 2 NIL
Ms. P. Parvathi 5 5 YES NIL NIL
Mr. Umesh Shrivastava 5 5 YES 4 NIL
Mr. P. Venugopal Raju 5 5 YES 5 NIL
Mr. D.R.K. Rao 5 5 YES NIL NIL
Mr. R.S. Agarwal 5 5 YES 10 NIL
Mr. J. Naryanamurthy 5 5 YES 1 NIL
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LIMITEDLIMITEDLIMITEDLIMITEDLIMITED

NNNNNamamamamame oe oe oe oe of thf thf thf thf theeeee NNNNNo.oo.oo.oo.oo.offfff NNNNNo.oo.oo.oo.oo.offfff
DirDirDirDirDirectorectorectorectorector mmmmmeetineetineetineetineetingsgsgsgsgs mmmmmeetineetineetineetineetingsgsgsgsgs

hhhhheldeldeldeldeld attenattenattenattenattendddddededededed

Mr. Umesh Shrivastava 4 4

Mr. D.R.K. Rao 4 1

Ms. P. Parvathi 4 4

Mr. R.S. Agarwal 4 3

The terms of reference to the Share Transfer &
Investors' Grievance Committee are in line with
the Listing Agreement entered into with the Stock
Exchanges.

v)v)v)v)v) NNNNNumber oumber oumber oumber oumber of  complainf  complainf  complainf  complainf  complaints rts rts rts rts received aneceived aneceived aneceived aneceived anddddd
penpenpenpenpendindindindinding with thg with thg with thg with thg with the Compane Compane Compane Compane Company :y :y :y :y :

During the year, 12 complaints were received
and disposed of.  There are no complaints
pending to be responded as at 31st March,
2010.

C)C)C)C)C) REMUNERAREMUNERAREMUNERAREMUNERAREMUNERATITITITITION COMMITTEE :ON COMMITTEE :ON COMMITTEE :ON COMMITTEE :ON COMMITTEE :

a) The Remuneration Committee comprises of
the following Non-executive and
Independent Directors of the Board :

1. Mr. D.R.K. Rao, Chairman

2. Mr. Umesh Shrivastava, Member

3. Mr. J. Narayanamurthy, Member

b) During the year 1st April, 2009 to 31st
March, 2010 the Remuneration Committee
met once on 18th September, 2009 which
was attended by all the above members of
the Committee.

The terms of reference to the Remuneration
Committee are in line with the Listing Agreement
entered into with the Stock Exchanges.

IVIVIVIVIV..... CompenCompenCompenCompenCompensatisatisatisatisation to Non to Non to Non to Non to Non-eon-eon-eon-eon-exxxxxecutive Direcutive Direcutive Direcutive Direcutive Directors :ectors :ectors :ectors :ectors :

The Non-executive Directors of the Company are
paid sitting fees for attending the meetings of
the Board / Committees and Commission on
profits at such rates as determined by the
Shareholders in the General Meetings.

VVVVV..... Details oDetails oDetails oDetails oDetails of Remf Remf Remf Remf Remunununununerererereratiatiatiatiation paion paion paion paion paid to thd to thd to thd to thd to the Dire Dire Dire Dire Directorsectorsectorsectorsectors
dddddurinurinurinurinuring thg thg thg thg the Fine Fine Fine Fine Finananananancicicicicial Yal Yal Yal Yal Year 2009-10 :ear 2009-10 :ear 2009-10 :ear 2009-10 :ear 2009-10 :

The Board comprises of seven Directors as on
31st March, 2010 of whom two are Executive and
five are Non-executive Directors.

a)a)a)a)a) ExExExExExecutive Direcutive Direcutive Direcutive Direcutive Directors :ectors :ectors :ectors :ectors : (Rs. in lacs)

NNNNNamamamamameeeee PPPPPer-er-er-er-er-
ooooof thf thf thf thf theeeee SalarySalarySalarySalarySalary quisi-quisi-quisi-quisi-quisi- Commi-Commi-Commi-Commi-Commi- TTTTTotalotalotalotalotal
DirDirDirDirDirectorectorectorectorector testestestestes ssississississiononononon

Mr. M.B. Raju 20.40 20.50 30.26 71.16

Ms. P. Parvathi 19.20 22.67 30.26 72.13

i)i)i)i)i) TTTTTermermermermerms os os os os of Conf Conf Conf Conf Contrtrtrtrtract :act :act :act :act :

NNNNNamamamamame oe oe oe oe of thf thf thf thf theeeee  Date o Date o Date o Date o Date offfff Expiry oExpiry oExpiry oExpiry oExpiry of thf thf thf thf theeeee
DirDirDirDirDirectorectorectorectorector AppoinAppoinAppoinAppoinAppointmtmtmtmtmenenenenenttttt ConConConConContrtrtrtrtractactactactact

Mr. M.B. Raju 01.04.2007 31.03.2012

Ms. P. Parvathi 01.07.2008 30.06.2013

b)b)b)b)b) NNNNNon-eon-eon-eon-eon-exxxxxecutive Direcutive Direcutive Direcutive Direcutive Directors :ectors :ectors :ectors :ectors :

NNNNNamamamamame oe oe oe oe of thf thf thf thf the Dire Dire Dire Dire Directorectorectorectorector SittinSittinSittinSittinSitting fees paig fees paig fees paig fees paig fees paid (Rsd (Rsd (Rsd (Rsd (Rs.).).).).)

Mr. Umesh  Shrivastava 22,000/-

Mr. D.R.K. Rao 23,000/-

Mr. P. Venugopal Raju 21,000/-

Mr. R.S. Agarwal 21,000/-

Mr. J. Narayanamurthy 21,000/-

Non-Executive Directors are collectively paid a
Commission @ 1% of the net profits of the
Company, subject to an overall ceiling of
Rs.5 Lacs.

VIVIVIVIVI CodCodCodCodCode oe oe oe oe of Conf Conf Conf Conf Conddddduuuuuct :ct :ct :ct :ct :

The Company has evolved a Code of Conduct  for
the Directors and Senior Management personnel
of the Company (one level below the Executive
Directors including Heads of the Departments),
which has been affirmed for adherence.

VIIVIIVIIVIIVII SubsiSubsiSubsiSubsiSubsidididididiariariariariaries :es :es :es :es :

There are no subsidiaries to the Company.

VIIIVIIIVIIIVIIIVIII Related PRelated PRelated PRelated PRelated Party Tarty Tarty Tarty Tarty Trrrrrananananansactisactisactisactisactiononononons : s : s : s : s : See below at
item XI
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IXIXIXIXIX Risk Factors : Risk Factors : Risk Factors : Risk Factors : Risk Factors : The Company has  procedures for risk assessment and its mitigation. These procedures are
continually evaluated, fine-tuned and placed before the Board for approval.

XXXXX GenGenGenGenGenerererereral Bodal Bodal Bodal Bodal Body My My My My Meetineetineetineetineetingsgsgsgsgs.....

AnnAnnAnnAnnAnnuuuuual Genal Genal Genal Genal Generererereral Mal Mal Mal Mal Meetineetineetineetineetings ogs ogs ogs ogs of thf thf thf thf the Compane Compane Compane Compane Company fy fy fy fy for thor thor thor thor the pre pre pre pre previevievievievious throus throus throus throus three years weree years weree years weree years weree years were he he he he held as uneld as uneld as uneld as uneld as unddddder :er :er :er :er :

FinFinFinFinFinananananancicicicicial Yal Yal Yal Yal Yearearearearear DateDateDateDateDate TimTimTimTimTimeeeee  Place Place Place Place Place

2006-2007 25.07.2007 10.00 A.M. Bhaskara Auditorium, Birla Museum, Adarsh Nagar,
HYDERABAD - 500 063.

2007-2008 02.09.2008 10.00 A.M. Bhaskara Auditorium, Birla Museum, Adarsh Nagar,
HYDERABAD - 500 063.

2008-2009 18.09.2009 10.00 A.M. Bhaskara Auditorium, Birla Museum, Adarsh Nagar,
HYDERABAD - 500 063.

All the resolutions set out in the respective
notices were passed by the Shareholders.  No
special resolutions were required to be put
through the ballot in any of the above
meetings.

XI.XI.XI.XI.XI. DisclosurDisclosurDisclosurDisclosurDisclosures :es :es :es :es :

Pecuniary disclosure with regard to interested
Directors :

a) Disclosures on materially significant related
party transactions of the Company of
material nature with the Promoters, Directors
or their relatives, or the Senior Management
personnel, etc., that may have potential
conflict with the interests of the Company
at large.

None of the business transactions with any
of the related parties was in conflict with
the interests of the Company during the
financial year 2009-10.

b) Details of non-compliance by the Company
with any of the Listing Agreement clauses,
penalties or strictures imposed on the
Company by Stock Exchanges or SEBI or
any other statutory authority, on any matter
related to Capital Markets during the last
three years.

There were no instances of non-compliance
of any matter related to Capital Markets
during the last three years.

c) The Managing Director and General Manager
(Finance) of the Company have periodically
given Certificates to the Board in pursuance
to Clause 49 of the Listing Agreement
entered into with the Stock Exchanges.

d) In respect of non-mandatory clause of the
Listing Agreement for implementation, the
Company has constituted a Remuneration
Committee to examine the issues of
remuneration payable to Executive Directors,
Statutory and Internal Auditors.

e) There are no qualifications in the Auditor's
report on the financial statements to the
Shareholders of the Company.

XII.XII.XII.XII.XII. MMMMMeaneaneaneaneans os os os os of Commf Commf Commf Commf Communiuniuniuniunicaticaticaticatication :on :on :on :on :
a) Quarterly/ Half-yearly Financial Results of

the Company are forwarded to the Stock
Exchanges and published in News papers in
line with the Listing Agreement
requirements.

b) The Financial Results or the official news of
the Company are not displayed on the
Website of the Company.  They are sent to
Electronic Data Information and Retrieval
(EDIFAR).

c) The Company has not made any
presentations to any Institutional Investors/
Analysts during the last financial year.

d) Shareholders may send their grievances for
redressal, to the Company's Email address
given below.
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XIII.XIII.XIII.XIII.XIII. GenGenGenGenGenerererereral Sharal Sharal Sharal Sharal Shareheheheheholdoldoldoldolder Infer Infer Infer Infer Informormormormormatiatiatiatiation :on :on :on :on :

a) Annual General Meeting : 30th Annual General Meeting
Date : 13th August, 2010.
Time : 10.00 A.M.
Venue : "Bhaskara Auditorium", Birla Museum

Adarsh Nagar, Hyderabad - 500 063
b) Financial Year : 1st  April to 31st March
c) Date of Book Closure : 7th August, 2010 to 13th August, 2010

(Both days inclusive)
d) Dividend Payment : Within 30 days from the date of declaration
e) Registered Office : DECCAN CEMENTS LIMITED

6-3-666/B, "Deccan Chambers"
Somajiguda, HYDERABAD - 500 082.
EmEmEmEmEmail:ail:ail:ail:ail: secretarial@deccancements.com

f) Listing on Stock Exchanges : a) The Bombay Stock Exchange Limited,
Phiroj Jeejeebhoy Towers, Dalal Street,
MUMBAI - 400 001.

b) The National Stock Exchange Limited,
Exchange Plaza, Bandra-Kurla Complex,
Bandra East, MUMBAI - 400 051

g) Code : BSE : 502137
NSE : DECCANCE

h) MMMMMarkarkarkarkarket Priet Priet Priet Priet Price Datace Datace Datace Datace Data ::::: Bombay Stock ExBombay Stock ExBombay Stock ExBombay Stock ExBombay Stock Exchanchanchanchanchanggggge Limited (BSE)e Limited (BSE)e Limited (BSE)e Limited (BSE)e Limited (BSE)
NNNNNatiatiatiatiationononononal Stocal Stocal Stocal Stocal Stock Exk Exk Exk Exk Exchanchanchanchanchanggggge Limited (NSE)e Limited (NSE)e Limited (NSE)e Limited (NSE)e Limited (NSE)

Year and Month
HiHiHiHiHigh (Rsgh (Rsgh (Rsgh (Rsgh (Rs.).).).).) Low (RsLow (RsLow (RsLow (RsLow (Rs.).).).).)

BSEBSEBSEBSEBSE NSENSENSENSENSE BSEBSEBSEBSEBSE NSENSENSENSENSE

20092009200920092009 APRIL 168.00 171.45 131.00 129.00

MAY 220.00 244.80 150.00 150.25

JUNE 293.00 299.90 207.15 207.00

JULY 281.40 274.95 221.00 221.00

AUGUST 272.45 269.00 240.00 238.25

SEPTEMBER 270.00 272.00 230.00 232.00

OCTOBER 243.50 244.00 200.00 200.00

NOVEMBER 207.95 230.00 180.75 180.00

DECEMBER 216.95 218.00 184.00 186.00

20102010201020102010 JANUARY 270.00 248.00 200.20 200.35

FEBRUARY 201.00 200.00 180.05 180.00

MARCH 200.00 222.95 175.00 175.00
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i) AAAAAddddddddddrrrrress oess oess oess oess of Registrf Registrf Registrf Registrf Registrars (both fars (both fars (both fars (both fars (both for Phor Phor Phor Phor Physiysiysiysiysical ancal ancal ancal ancal and Demd Demd Demd Demd Demateriateriateriateriaterialised) analised) analised) analised) analised) and Shard Shard Shard Shard Share Te Te Te Te Trrrrrananananansfer Asfer Asfer Asfer Asfer Agggggenenenenents :ts :ts :ts :ts :

KARVY COMPUTERSHARE PVTKARVY COMPUTERSHARE PVTKARVY COMPUTERSHARE PVTKARVY COMPUTERSHARE PVTKARVY COMPUTERSHARE PVT. L. L. L. L. LTD.TD.TD.TD.TD.
17-24, Vital Road Nagar,
Madhapur, Hyderabad - 500 081.

j) SharSharSharSharShare Te Te Te Te Trrrrrananananansfer System :sfer System :sfer System :sfer System :sfer System :

Transferred Securities in physical form are dispatched within thirty (30) days of receipt, provided the
transfer documents are in order.  The Managing Director has been delegated powers to approve transfers.

k) DistributiDistributiDistributiDistributiDistribution oon oon oon oon of Sharf Sharf Sharf Sharf Shareheheheheholdinoldinoldinoldinolding as on 31st Mg as on 31st Mg as on 31st Mg as on 31st Mg as on 31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010

SharSharSharSharShare He He He He Holdinoldinoldinoldinoldinggggg NNNNNumber oumber oumber oumber oumber offfff % to% to% to% to% to NNNNNumber oumber oumber oumber oumber offfff % to% to% to% to% to
SharSharSharSharShareheheheheholdoldoldoldoldersersersersers totaltotaltotaltotaltotal SharSharSharSharShareseseseses totaltotaltotaltotaltotal

01 - 5,000 4378 89.76 564,087 8.05
5,001 - 10,000 268 5.53 214,331 3.06

10,001 - 20,000 101 2.09 158,094 2.26
20,001 - 30,000 36 0.74 91,300 1.30
30,001 - 40,000 14 0.29 50,001 0.72
40,001 - 50,000 15 0.31 72,140 1.03
50,001 - 100,000 20 0.41 151,414 2.16

1,00,000 and above 42 0.87 5,702,383 81.42

100.00100.00100.00100.00100.00  70,03,750 70,03,750 70,03,750 70,03,750 70,03,750 100.00100.00100.00100.00100.00

l) DistributiDistributiDistributiDistributiDistribution oon oon oon oon of Sharf Sharf Sharf Sharf Shareheheheheholdinoldinoldinoldinolding as on 31st Mg as on 31st Mg as on 31st Mg as on 31st Mg as on 31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010

CategCategCategCategCategoryoryoryoryory NNNNNo oo oo oo oo of Sharf Sharf Sharf Sharf Shareseseseses PPPPPererererercencencencencentagtagtagtagtageeeee
HHHHHeldeldeldeldeld SharSharSharSharShareheheheheholdinoldinoldinoldinoldinggggg

A Promoter's Holding 38,52,062 55.00

B Non-Promoter's Holding

1.1.1.1.1. InInInInInstitutistitutistitutistitutistitutionononononal Investorsal Investorsal Investorsal Investorsal Investors

a) Mutual Funds and UTI 3,850 0.05

b) Banks, Financial Institutions
Insurance Companies (Central/
State Government Institutions,
Non-Government Institutions) 788 0.01

2.2.2.2.2. OthOthOthOthOthersersersersers

a) Foreign Institutional Investors 1,950 0.03

b) Private Corporate Bodies 10,85,888 15.50

c) Indian Public 14,41,516 20.59

d) NRIs 6,17,696 8.82

GRAND TGRAND TGRAND TGRAND TGRAND TOOOOOTTTTTALALALALAL 70,03,75070,03,75070,03,75070,03,75070,03,750 100.00100.00100.00100.00100.00
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m) Outstanding GDR's / ADR's / Warrants or any Convertible instruments, conversion date and likely impact
on equity :

The Company has not issued any of the above instruments and therefore the impact  on equity does not arise.

n) DemDemDemDemDemateriateriateriateriaterializatializatializatializatialization oon oon oon oon of Sharf Sharf Sharf Sharf Shares :es :es :es :es :

As of 31st March, 2010 - 34,79,889 number of shares were dematerialized with the following depositories :

a) National Securities Depositories Limited 27,22,474 shares

b) Central Depository Services Limited 7,57,415 shares

c)   Physical 35,23,861 shares

TTTTTotalotalotalotalotal 70,03,75070,03,75070,03,75070,03,75070,03,750 sharsharsharsharshareseseseses

DemDemDemDemDemat Iat Iat Iat Iat ISIN NSIN NSIN NSIN NSIN No. INE583C01013o. INE583C01013o. INE583C01013o. INE583C01013o. INE583C01013

o) LOCALOCALOCALOCALOCATITITITITION OF COMPON OF COMPON OF COMPON OF COMPON OF COMPANY'S PLANTANY'S PLANTANY'S PLANTANY'S PLANTANY'S PLANTSSSSS

i) CemCemCemCemCemenenenenent Plant Plant Plant Plant Planttttt ii) HHHHHydydydydydel Pel Pel Pel Pel Power Planower Planower Planower Planower Planttttt iii) ThThThThThermermermermermal Pal Pal Pal Pal Power Planower Planower Planower Planower Planttttt
Bhavanipuram GBC-1, Head Regulator Bhavanipuram
Mahankaligudem-508 218 Nekarikallu Adda Road Mahankaligudem-508 218
Nalgonda Dist., A.P. Narsaraopet - 522 601 Nalgonda Dist., A.P.

Guntur Dist., A.P.

iv) WinWinWinWinWind Farmd Farmd Farmd Farmd Farmsssss
1) Polepalli Village 2) Navaneethakrishnapuram 3) Udayathoor Village,

Ramagiri Mandal Surandai Taluk Radhapuram Taluk,
Ananthapur Dist., Tirunulveli Dist., Tirunulveli Dist.,
Andhra Pradesh Tamil Nadu. Tamilnadu

p) AAAAAddddddddddrrrrress fess fess fess fess for corror corror corror corror corresponesponesponesponespondddddenenenenence:ce:ce:ce:ce:

Shareholders can correspond with the Registered Office of the Company at the following address :

"Deccan Chambers",
6-3-666/B,
Somajiguda,
Hyderabad - 500 082.

PPPPPersonersonersonersonersons to cons to cons to cons to cons to contacttacttacttacttact i) MrMrMrMrMr. C Srinivasan. C Srinivasan. C Srinivasan. C Srinivasan. C Srinivasan : General Manager (Legal) & Company Secretary.

ii) MrMrMrMrMr. K A P. K A P. K A P. K A P. K A Padadadadadmmmmmanananananabhamabhamabhamabhamabham : Manager (Secretarial & Legal)
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DeclarDeclarDeclarDeclarDeclaratiatiatiatiation on codon on codon on codon on codon on code oe oe oe oe of Conf Conf Conf Conf Conddddduuuuuctctctctct
This is to confirm that all Directors and Senior Management personnel of the Company have affirmed compliance
with the Code of Conduct of the Company for the financial year ended on 31st March, 2010 as envisaged in clause
49 of the Listing Agreement with Stock Exchanges.

Place: Hyderabad M.BM.BM.BM.BM.B. Raju. Raju. Raju. Raju. Raju
Date : 28th May, 2010. Executive Chairman

AAAAAUDITUDITUDITUDITUDITORS' CERTIFIORS' CERTIFIORS' CERTIFIORS' CERTIFIORS' CERTIFICACACACACATETETETETE

TTTTTo tho tho tho tho the Me Me Me Me Members oembers oembers oembers oembers offfff
Deccan CemDeccan CemDeccan CemDeccan CemDeccan Cemenenenenents Limitedts Limitedts Limitedts Limitedts Limited

We have examined the compliance of conditions of Corporate Governance by DECCAN CEMENTS LIMITED for the year
ended 31st March 2010, as stipulated in Clause 49 of the Listing Agreement of the said company with Stock
Exchange(s).

The compliance of conditions of Corporate Governance is the responsibility of the Management.  Our examination
has been in the manner described in the Guidance Note on Certification of Corporate Governance issued by the
Institute of Chartered Accountants of India and has been limited to a review of the procedures and implementation
thereof, adopted by the Company for ensuring compliance with the conditions of Corporate Governance as stipulated
in the said Clause.  It is neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, and based on
our reliance upon the representations made by the management that there were no transactions of material nature
with the management or by relatives that may have potential conflict with the interest of the company at large.

The Share Transfer Agent of the company has certified the number of complaints received from the investors and
the number of complaints resolved during the financial year and that there are no complaints pending as at the
year end as stated under serial No. III-B-V of the Company's report on Corporate Governance.

We certify that the company has complied in all material respects with the conditions of Corporate Governance as
stipulated in the above mentioned Listing Agreement.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the
efficiency or effectiveness with which the management has conducted the affairs of the Company.

For M BHASKARA RAM BHASKARA RAM BHASKARA RAM BHASKARA RAM BHASKARA RAO & COO & COO & COO & COO & CO.,.,.,.,.,
Chartered Accountants

Firm Registration No. 00459S

     ANIL KUMAR MEHTANIL KUMAR MEHTANIL KUMAR MEHTANIL KUMAR MEHTANIL KUMAR MEHTAAAAA
Place: Hyderabad PARTNER
Date : 28th May, 2010  M M M M Membership Nembership Nembership Nembership Nembership No.14284o.14284o.14284o.14284o.14284
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AAAAAuuuuuditors' Reportditors' Reportditors' Reportditors' Reportditors' Report
To
The Members of
DECCAN CEMENTS LIMITED

We have audited the attached Balance sheet of Deccan
Cements Limited, as at March 31, 2010, the Profit &
Loss Account and also Cash Flow Statement of the
Company for the year ended on that date annexed
thereto. These financial statements are the
responsibility of the Company's Management. Our
responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with the auditing
standards generally accepted in India. Those standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free of material misstatement. An audit
includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the
accounting principles used and significant estimates
made by the Management, as well as evaluating overall
financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

1. As required by the Companies (Auditor's
Report) Order, 2003 as amended by the
Companies (Auditor's Report) Order,
(Amendment) 2004 issued by the Central
Government in terms of sub-section (4A) of
Section 227 of the Companies Act, 1956.
we enclose in the Annexure, a statement
on the matters specified in paragraphs 4
and 5 of the said order.

2. Further to our comments in the Annexure
referred to in paragraph (1) above, we report
that:

a) we have obtained all the information
and explanations which, to the best
of our knowledge and belief, were
necessary for the purposes of our audit;

b) in our opinion, proper books of
account as required by law, have been
kept by the Company so far as  appears
from our examination of those
books;

c) the Balance Sheet, Profit and Loss
Account and Cash Flow Statement dealt

with by this report are in agreement
with the books of account;

d) in our opinion, the Balance Sheet,
Profit & Loss account and Cash Flow
Statement dealt with by this report
comply with the Accounting Standards
referred to in Sub-section (3C) of
Section 211 of Companies Act, 1956;

e) on the basis of written representations
received from the Directors as on March
31, 2010 and taken on record by the
Board of Directors, we report that none
of the Directors is disqualified as on
March 31, 2010 from being appointed
as a Director in terms of Clause (g) of
Sub-section (1) of Section 274 of the
Companies Act,1956.

f) in our opinion and to the best of our
information and according to the
explanations given to us, the said
accounts read with "Significant
Accounting Policies" and notes thereon
give the information required by the
Companies Act, 1956, in the manner
so required and give a true and fair
view in conformity with the accounting
principles generally accepted in India:

i) in the case of the Balance Sheet,
of the state of affairs of the
Company as at March 31, 2010;

ii) in the case of the Profit and Loss
Account, of the profit of the
Company for the year ended on
that date; and

iii) in case of the Cash Flow
Statement, of the cash flows of
the Company for the year ended
on that date.

For M. BhaskM. BhaskM. BhaskM. BhaskM. Bhaskararararara Rao & Co.,a Rao & Co.,a Rao & Co.,a Rao & Co.,a Rao & Co.,
Chartered Accountants

Firm Registration No. 00459S

  Anil K  Anil K  Anil K  Anil K  Anil Kumumumumumar Mar Mar Mar Mar Mehehehehehtatatatata
Place : Hyderabad Partner
Date : 28th May, 2010 Membership No. 1428414284142841428414284
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ANNEXURE TANNEXURE TANNEXURE TANNEXURE TANNEXURE TO THE AO THE AO THE AO THE AO THE AUDITUDITUDITUDITUDITOR’S REPORTOR’S REPORTOR’S REPORTOR’S REPORTOR’S REPORT
(ST(ST(ST(ST(STAAAAATEMENT REFERRED TTEMENT REFERRED TTEMENT REFERRED TTEMENT REFERRED TTEMENT REFERRED TO IN PO IN PO IN PO IN PO IN PARAARAARAARAARAGRAPHGRAPHGRAPHGRAPHGRAPH
(1) OF OUR REPORT OF EVEN D(1) OF OUR REPORT OF EVEN D(1) OF OUR REPORT OF EVEN D(1) OF OUR REPORT OF EVEN D(1) OF OUR REPORT OF EVEN DAAAAATE)TE)TE)TE)TE)

i) (a) The Company has maintained proper records
showing full particulars including
quantitative details and situation of its fixed
assets.

(b) According to the information and
explanations given to us, the management
has conducted physical verification of major
fixed assets during the year, which in our
opinion is reasonable having regard to the
size of the company and the nature of the
assets. No material discrepancies were
noticed on such verification.

(c) According to the information and
explanations given to us, the company has
not disposed off substantial part of fixed
assets hence, reporting on the going
concern status in this regard does not arise.

ii) (a) The inventory has been physically verified
during the year by the Management at
reasonable intervals. In our opinion the
frequency of verification is reasonable.

(b) In our opinion and according to the
information and explanations given to us,
the procedures of physical verification of
inventory followed by the Management are
reasonable and adequate in relation to the
size of the Company and nature of its
business.

(c) In our opinion and according to the
information and explanations given to us
and, on the basis of our examination of the
inventory records, the Company is
maintaining proper records. The
discrepancies noticed on physical
verification of inventory as compared to
book records were not material in relation
to the operations of the Company and the
same have been properly dealt with in the
books of account.

iii) a) According to the information and
explanations given to us, the company has
not granted any loan, secured or unsecured
to companies, firms or other parties covered

in the register maintained under Section
301 of the Companies Act, 1956.
Accordingly, sub clauses (b), (c) and (d) of
clause (iii) of this Order are not applicable.

b) According to the information and
explanations given to us, the company has
taken unsecured loans from other parties
covered in the register maintained under
Section 301 of the Companies Act, 1956.
The maximum amount involved during the
period and the outstanding balances of said
loans aggregated to Rs.728.14 Lacs and
Rs.728.14 Lacs respectively.

c) The rate of interest and other terms and
conditions of unsecured loans taken by the
company, are not prima facie prejudicial to
the interest of the company; and

d) Payment of the principal amount and interest
are regular.

iv) In our opinion and according to the information
and explanations given to us, there is adequate
internal control system commensurate with the
size of the Company and nature of its business,
with regard to the purchase of inventory and
fixed assets and for the sale of goods and services.
During the course of our audit, we have not
observed any continuing failure to correct major
weakness in internal controls.

v) (a) According to the information and
explanations given to us, we are of the
opinion that the transactions that need to
be entered into the register maintained
under section 301 of the Companies Act,
1956 have been so entered.

(b) In our opinion and according to the
information and explanations given to us,
the transactions made in pursuance of
arrangements entered in the register
maintained under section 301 of the
Companies Act, 1956 in respect of other
parties are reasonable.

vi) In our opinion and according to the information
and explanations given to us, the Company has
complied with the provisions of Section 58A, 58AA
or any other relevant provisions of the Companies
Act, 1956 and the rules framed there under with
regard to the deposits accepted from the public.
No order has been passed by the Company Law
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Board or National Company Law Tribunal or
Reserve Bank of India or any Court or any other
Tribunal on the Company in respect of the
aforesaid deposits.

vii) The Internal Audit of the Company has been
conducted by a Firm of Chartered Accountants.
The scope and coverage of Internal Audit is
commensurate with the size of the Company and
nature of its business.

viii) On the basis of records produced to us, we are
of the opinion that, prima facie the cost records
and accounts prescribed by the Central
Government under Section 209(1)(d) of the
Companies Act, 1956, have been maintained.
However, we are not required to and, have not
carried out any detailed examination of such
accounts and records.

ix) (a) According to the information and
explanations given to us and according to
the books and records as produced and

examined by us, in our opinion, undisputed
statutory dues including Provident Fund,
Investor Education and Protection Fund,
Employees' State Insurance, Income tax,
Sales-tax, Wealth Tax, Service Tax, Customs
Duty, Excise Duty, Cess and any other
statutory dues as applicable, have been
regularly deposited during the year with
the appropriate authorities in India. There
are no arrears of Statutory dues as at March
31, 2010 which are outstanding for a period
more than 6 months from the date they
became payable.

(b) According to the information and
explanations given to us, there are no dues
on account of Income Tax, Sales Tax, Wealth
Tax, Service Tax, Customs Duty, Excise Duty,
and Cess as at March 31, 2010 which have
not been deposited on account of dispute
except the following:

NNNNNamamamamame oe oe oe oe offfff NNNNNaturaturaturaturature oe oe oe oe of Duesf Duesf Duesf Duesf Dues AAAAAssessmssessmssessmssessmssessmenenenenent yeart yeart yeart yeart year RsRsRsRsRs.in.in.in.in.in Forum whForum whForum whForum whForum whererererereeeee
thththththe Statutee Statutee Statutee Statutee Statute to whito whito whito whito which thch thch thch thch theeeee LacsLacsLacsLacsLacs..... dispute is pendispute is pendispute is pendispute is pendispute is pendindindindindinggggg

amamamamamounounounounount rt rt rt rt relateselateselateselateselates

Disallowance of debenture issue 1997-98 6.46 Income Tax Appellate
expenses and bad debts Tribunal, Hyderabad.
Disallowance of deduction 2006-07 359.03 CIT (appeals).
claimed u/s 80 I (A). Hyderabad.

Sales tax on packing materials 1993-94 11.52 High Court of
Andhra Pradesh

Sales tax on transfer of clinker 2001-02 9.30 High Court of A.P.
from cement division to slag 2005-06 306.14 High Court of
division Andhra Pradesh

Dispute on input tax credit 2004-05 16.13 High Court of
on coal Andhra Pradesh

Sales tax demand for the 1999-2000 Deputy
deemed excess production & 85.68 Commissioner (Appeals)
based on energy audit 2000-01 Hyderabad

Sales tax deferment on 2001-02 168.97 High Court of
additional products manufactured Andhra Pradesh

Difference in voltage surcharge 1999-2000 42.33 High Court of
charged by AP Transco Andhra Pradesh

Dispute on water rates levied 1997-98 723.29 High Court of
on the quantum of water used To Andhra Pradesh
in the generation of power. 2007-08

Dispute on duty levied by 2003-04
AP Govt. on electricity To 316.23 High Court of
generated and consumed. 2008-09 Andhra Pradesh

Andhra Pradesh
General Sales
Tax Act,/VAT Act.

Others

Income Tax
Act 1961
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x) The Company has no accumulated losses as on
March 31, 2010. Further it has not incurred any
cash losses in the financial year under report
and in the immediately preceding financial year.

xi) Based on our Audit procedures and on the
information and explanations given by the
Management, we are of the opinion that the
Company has not defaulted in repayment of dues
to financial institutions or banks or debenture
holders.

xii) The Company has not granted any loans and
advances on the basis of security by way of
pledge of shares, debentures and other securities.

xiii) The company is not a Chit Fund / Nidhi / Mutual
Benefit Fund / Society.  Therefore the provisions
of clause 4(xiii) of this Order are not applicable
to the company.

xiv) In our opinion and according to information and
explanations given to us, the Company does not
deal or trade in shares, securities, debentures
and other investments. All long term investments
are held by the Company in its own name.

xv) In our opinion and according to the information
and explanations given to us, the Company has
not given any guarantee for the loans taken by
others from bank or financial institutions.

xvi) The Company has obtained term loans during the
financial year. The term loans obtained have been
applied for the purpose for which they were
obtained.

xvii) On the basis of an overall examination of the
Balance Sheet of the Company, in our opinion
and according to the information and explanations
given to us, there are no funds raised on short-
term basis, which have been used for long-term
investments by the Company.

xviii)The Company has not made any preferential
allotment of shares to parties and companies
covered in the register maintained under section
301 of the Companies Act, 1956 during the year.

xix) The company has not issued any debentures.

xx) The company has not raised any money by public
issue during the year.

xxi) During the course of our examination of the books
and records of the Company carried out in
accordance with the generally accepted practices
in India and according to the information and
explanations given to us we have neither come
across any instances of fraud on or by the
company, noticed or reported during the year nor
have we been informed of such case by the
management.

For M. BhaskM. BhaskM. BhaskM. BhaskM. Bhaskararararara Rao & Co.,a Rao & Co.,a Rao & Co.,a Rao & Co.,a Rao & Co.,
Chartered Accountants

Firm Registration No. 00459S

  Anil K  Anil K  Anil K  Anil K  Anil Kumumumumumar Mar Mar Mar Mar Mehehehehehtatatatata
Place : Hyderabad Partner
Date : 28th May, 2010 Membership No. 14284
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 Balan Balan Balan Balan Balance Shce Shce Shce Shce Sheet as at 31st Meet as at 31st Meet as at 31st Meet as at 31st Meet as at 31st Marararararch,2010ch,2010ch,2010ch,2010ch,2010
AAAAAs at 31st Ms at 31st Ms at 31st Ms at 31st Ms at 31st Marararararch,2010ch,2010ch,2010ch,2010ch,2010 As at 31st March,2009

Schedule RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs Rs.in Lacs

SOUSOUSOUSOUSOURCES OF FUNDSRCES OF FUNDSRCES OF FUNDSRCES OF FUNDSRCES OF FUNDS
SHAREHOLDERS' FUNDS

Share Capital I 700.38700.38700.38700.38700.38 700.38
Reserves and Surplus II 16594.0116594.0116594.0116594.0116594.01 16405.02

17294.3917294.3917294.3917294.3917294.39 17105.40
LOAN FUNDS

Secured Loans III 30594.7530594.7530594.7530594.7530594.75 30120.51
Unsecured Loans IV 2751.292751.292751.292751.292751.29 2464.19

33346.0433346.0433346.0433346.0433346.04 32584.70
Deferred Tax Liability  ( Net ) 4271.554271.554271.554271.554271.55 3219.56

TTTTTOOOOOTTTTTALALALALAL 54911.9854911.9854911.9854911.9854911.98 52909.66

APPLIAPPLIAPPLIAPPLIAPPLICACACACACATITITITITION OF FUNDSON OF FUNDSON OF FUNDSON OF FUNDSON OF FUNDS
FIXED ASSETS V
Gross Block 52869.1252869.1252869.1252869.1252869.12 46473.33
Less : Depreciation / Amortization 9189.459189.459189.459189.459189.45 6829.54

Net Block 43679.6743679.6743679.6743679.6743679.67 39643.79
Capital work-in-progress VI 5421.705421.705421.705421.705421.70 8736.80

49101.3749101.3749101.3749101.3749101.37 48380.59
INVESTMENTINVESTMENTINVESTMENTINVESTMENTINVESTMENTSSSSS VII 11.0211.0211.0211.0211.02 11.02
CURRENT ASSETCURRENT ASSETCURRENT ASSETCURRENT ASSETCURRENT ASSETS, LOS, LOS, LOS, LOS, LOANSANSANSANSANS VIII
& ADV& ADV& ADV& ADV& ADVANCESANCESANCESANCESANCES
A. CURRENT ASSETS

Inventories 2650.702650.702650.702650.702650.70 2279.12
Banked Energy 26.6726.6726.6726.6726.67 23.47
Sundry Debtors 1097.251097.251097.251097.251097.25 253.66
Cash and Bank Balances 3372.893372.893372.893372.893372.89 1163.39

B. Loans and Advances 3081.583081.583081.583081.583081.58 10028.13

10229.0910229.0910229.0910229.0910229.09 13747.77
LESS:CURRENT LIABILITIES IX
& PROVISIONS

A. Current Liabilities 3083.903083.903083.903083.903083.90 4697.54
B. Provisions 1345.601345.601345.601345.601345.60 4532.18

4429.504429.504429.504429.504429.50 9229.72
Net Current Assets  5,799.59 5,799.59 5,799.59 5,799.59 5,799.59 4,518.05
Significant Accounting Policies XIV
& Notes to the Accounts

TTTTTOOOOOTTTTTALALALALAL 54911.9854911.9854911.9854911.9854911.98 52909.66

As per our Report attached
For M. BhaskM. BhaskM. BhaskM. BhaskM. Bhaskararararara Rao & Co.,a Rao & Co.,a Rao & Co.,a Rao & Co.,a Rao & Co., For anFor anFor anFor anFor and on behalf od on behalf od on behalf od on behalf od on behalf of thf thf thf thf the Boare Boare Boare Boare Boarddddd
Chartered Accountants

Anil KAnil KAnil KAnil KAnil Kumumumumumar Mar Mar Mar Mar Mehehehehehtatatatata M.BM.BM.BM.BM.B. Raju. Raju. Raju. Raju. Raju
Partner Executive Chairman

C. SrinivasanC. SrinivasanC. SrinivasanC. SrinivasanC. Srinivasan PPPPP. P. P. P. P. Parvathiarvathiarvathiarvathiarvathi
Place : Hyderabad General Manager (Legal) & Managing Director
Date : 28th May, 2010 Company Secretary
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     PrPrPrPrProoooofit anfit anfit anfit anfit and Loss Ad Loss Ad Loss Ad Loss Ad Loss Accounccounccounccounccount ft ft ft ft for thor thor thor thor the Pe Pe Pe Pe Perierierierieriod enod enod enod enod enddddded 31st Med 31st Med 31st Med 31st Med 31st Marararararch,2010ch,2010ch,2010ch,2010ch,2010

YYYYYear enear enear enear enear endddddededededed Year ended
31st M31st M31st M31st M31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 31st March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs  Rs.in Lacs Rs.in Lacs
INCINCINCINCINCOMEOMEOMEOMEOME

Sales X 37375.2737375.2737375.2737375.2737375.27 23885.13
Less : Excise Duty & VAT 7754.237754.237754.237754.237754.23 29621.0429621.0429621.0429621.0429621.04 5338.45 18546.68
Dividend on Investments 0.440.440.440.440.44 0.49
Profit on Sale of Fixed Assets  11.79 11.79 11.79 11.79 11.79 0.00
Other Income XI 264.34264.34264.34264.34264.34 147.03

29897.6129897.6129897.6129897.6129897.61 18694.20
EXPENDITURE

Manufacturing, Administration,
Selling and Other Expenses XII 22944.3922944.3922944.3922944.3922944.39 12274.66
Interest & Finance Charges 3403.373403.373403.373403.373403.37 457.53
Stock Variation XIII  (719.06) (719.06) (719.06) (719.06) (719.06)  (269.48)
Depreciation/Amortization V 2380.952380.952380.952380.952380.95 701.14

28009.6528009.6528009.6528009.6528009.65 13163.85
Profit before tax & prior period items 1887.961887.961887.961887.961887.96 5530.35
Prior year's adjustments (Net)  1.11 1.11 1.11 1.11 1.11  (2.33)
Profit before tax & after
prior period items 1889.071889.071889.071889.071889.07 5528.02
Provision for

Current Tax 320.97320.97320.97320.97320.97 626.27
Deferred Tax 1052.001052.001052.001052.001052.00 1447.48
Fringe Benefit Tax  - - - - - 12.01
Prior Years Tax adjustments  79.70 79.70 79.70 79.70 79.70 19.01
Wealth Tax 2.402.402.402.402.40  0.27

Net Profit after Tax 434.00434.00434.00434.00434.00 3422.98
Balance brought forward from
previous year 11263.4111263.4111263.4111263.4111263.41 8428.55
Profit available for appropriation 11697.4111697.4111697.4111697.4111697.41 11851.53

APPROPRIAAPPROPRIAAPPROPRIAAPPROPRIAAPPROPRIATITITITITIONSONSONSONSONS
Transfer to General Reserve  43.40 43.40 43.40 43.40 43.40 342.30
Provision for Dividend  210.11 210.11 210.11 210.11 210.11 210.11
Corporate Dividend Tax  34.9034.9034.9034.9034.90 35.71

245.01245.01245.01245.01245.01 245.82
Balance carried to Balance Sheet 11409.0011409.0011409.0011409.0011409.00 11263.41
Significant Accounting Policies XIV

   & Notes to the Accounts
11697.4111697.4111697.4111697.4111697.41 11851.53

Additional Information:
Basic and Diluted E P S
(Equity Shares of 6.206.206.206.206.20 48.87
face value of Rs.10/- each)
Earnings considered is Net Profit after Tax Rs.434.00 lacs (Previous Year Rs.3422.98 lacs) and Number of shares
considered is 70.04 lacs (Previous Year 70.04 lacs) for Basic and Diluted EPS.
(as per Accounting Standard-20.)

As per our Report attached to the Balance Sheet
For M. BhaskM. BhaskM. BhaskM. BhaskM. Bhaskararararara Rao & Co.,a Rao & Co.,a Rao & Co.,a Rao & Co.,a Rao & Co., For anFor anFor anFor anFor and on behalf od on behalf od on behalf od on behalf od on behalf of thf thf thf thf the Boare Boare Boare Boare Boarddddd
Chartered Accountants
Anil KAnil KAnil KAnil KAnil Kumumumumumar Mar Mar Mar Mar Mehehehehehtatatatata M.BM.BM.BM.BM.B. Raju. Raju. Raju. Raju. Raju
Partner Executive Chairman

C. SrinivasanC. SrinivasanC. SrinivasanC. SrinivasanC. Srinivasan PPPPP. P. P. P. P. Parvathiarvathiarvathiarvathiarvathi
Place : Hyderabad General Manager (Legal) & Managing Director
Date : 28th.May, 2010 Company Secretary
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Cash Flow StatemCash Flow StatemCash Flow StatemCash Flow StatemCash Flow Statemenenenenent ft ft ft ft for thor thor thor thor the Ye Ye Ye Ye Year Enear Enear Enear Enear Enddddded 31.03.2010ed 31.03.2010ed 31.03.2010ed 31.03.2010ed 31.03.2010

YYYYYear Enear Enear Enear Enear Endddddededededed Year Ended
31st M31st M31st M31st M31st Marararararch 2010ch 2010ch 2010ch 2010ch 2010 31st March 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs Rs.in Lacs

A.A.A.A.A. CASH FLOW FROM OPERACASH FLOW FROM OPERACASH FLOW FROM OPERACASH FLOW FROM OPERACASH FLOW FROM OPERATING ATING ATING ATING ATING ACTIVITIES :CTIVITIES :CTIVITIES :CTIVITIES :CTIVITIES :
Net Profit/(Loss) Before Tax and Prior period items 1887.961887.961887.961887.961887.96 5530.35
Adjustments for :
Depreciation 2380.952380.952380.952380.952380.95 701.14
Interest and Finance charges 3403.373403.373403.373403.373403.37 457.53
Dividends  Received (0.44)(0.44)(0.44)(0.44)(0.44) (0.49)
Interest Income (99.38)(99.38)(99.38)(99.38)(99.38) (45.03)
Profit on Sale of Fixed Assets (11.79)(11.79)(11.79)(11.79)(11.79) –
Profit on Sale of Investments –––––  –

Operating Profit Before Working Capital Changes 7560.677560.677560.677560.677560.67 6643.50

Changes in Working Capital
(Increase) / Decrease in Inventories (371.58)(371.58)(371.58)(371.58)(371.58) (1341.52)
(Increase) / Decrease in Banked Energy (3.20)(3.20)(3.20)(3.20)(3.20) 12.94
(Increase) / Decrease in Sundry Debtors (843.59)(843.59)(843.59)(843.59)(843.59) (154.00)
(Increase) / Decrease in Loans and Advances 3763.163763.163763.163763.163763.16 (3964.34)
Increase  / (Decrease) in Current Liabilities (1615.79)(1615.79)(1615.79)(1615.79)(1615.79) 2798.12

Cash Generated from Operations 8489.678489.678489.678489.678489.67 3994.70
Direct Taxes Paid (403.31)(403.31)(403.31)(403.31)(403.31) (716.94)

Cash Flow before Prior period Items 8086.368086.368086.368086.368086.36 3277.76
Prior Year Income / (Expenditure) 1.111.111.111.111.11 (2.33)
Net Cash Flow from Operating Activity 8087.478087.478087.478087.478087.47 3275.43

BBBBB..... CASH FLOW FROM INVESTING ACASH FLOW FROM INVESTING ACASH FLOW FROM INVESTING ACASH FLOW FROM INVESTING ACASH FLOW FROM INVESTING ACTIVITIES :CTIVITIES :CTIVITIES :CTIVITIES :CTIVITIES :
Inflow / (Outflow)
Dividends received 0.440.440.440.440.44 0.49
Interest received 99.3899.3899.3899.3899.38 45.03
Purchase of Fixed Assets (6417.94)(6417.94)(6417.94)(6417.94)(6417.94) (32556.27)
(Increase) / Decrease in Capital Work in Progress 3315.103315.103315.103315.103315.10 11079.89
Purchase of Land - (for afforestation) –––––  (180.50)
Purchase of Investments –––––  (8.12)
Sale of Investments ––––– 3.00
Sale of Fixed Assets 12.8912.8912.8912.8912.89  –
Net Cash Flow from Investing Activities (2990.13)(2990.13)(2990.13)(2990.13)(2990.13) (21616.48)

carried forward 5097.35097.35097.35097.35097.344444 (18341.05)
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As per our Report attached
For M BhaskM BhaskM BhaskM BhaskM Bhaskararararara Rao & Co.,a Rao & Co.,a Rao & Co.,a Rao & Co.,a Rao & Co., For anFor anFor anFor anFor and on behalf od on behalf od on behalf od on behalf od on behalf of thf thf thf thf the Boare Boare Boare Boare Boarddddd
Chartered Accountants

Anil KAnil KAnil KAnil KAnil Kumumumumumar Mar Mar Mar Mar Mehehehehehtatatatata M.BM.BM.BM.BM.B. Raju. Raju. Raju. Raju. Raju
Partner Executive Chairman

C. SrinivasanC. SrinivasanC. SrinivasanC. SrinivasanC. Srinivasan PPPPP. P. P. P. P. Parvathiarvathiarvathiarvathiarvathi
Place : Hyderabad General Manager (Legal) & Managing Director
Date : 28th May, 2010 Company Secretary

brought forward 5097.35097.35097.35097.35097.344444 (18341.05)

C.C.C.C.C. CASH FLOW FROM FINANCING ACASH FLOW FROM FINANCING ACASH FLOW FROM FINANCING ACASH FLOW FROM FINANCING ACASH FLOW FROM FINANCING ACTIVITIES :CTIVITIES :CTIVITIES :CTIVITIES :CTIVITIES :
Inflow / (Outflow)Inflow / (Outflow)Inflow / (Outflow)Inflow / (Outflow)Inflow / (Outflow)
Dividend Paid (Including Dividend Tax) (245.82)(245.82)(245.82)(245.82)(245.82) (245.82)
Proceeds from Long Term Borrowings 287.10287.10287.10287.10287.10 594.69
Repayment of Long Term Borrowings –––––  –
Long Term Loan Borrowings (504.63)(504.63)(504.63)(504.63)(504.63) 14622.96
Interest Paid (3403.37)(3403.37)(3403.37)(3403.37)(3403.37) (457.53)
Increase / (Decrease) in Interest Accrued –––––  –
Increase / (Decrease) in Cash Credit utilisation 978.8978.8978.8978.8978.888888 1131.71
Net Cash Flow from Financing Activities (2887.8(2887.8(2887.8(2887.8(2887.844444))))) 15646.01

D.D.D.D.D. NET INCREASE / (DECREASE) IN CASH AND
CASH EQUIVALENTS : 2209.502209.502209.502209.502209.50 (2695.04)
Cash and Cash Equivalents as at the
commencement of the year 1163.391163.391163.391163.391163.39 3858.43
Cash and Cash Equivalents as at the close 3372.893372.893372.893372.893372.89 1163.39
of the year
(includes  Funds not available for use -
Margin Money Rs. 97.18 lacs,
Unclaimed Dividend Rs.17.74 lacs)

Note : Previous year's figures have been regrouped  wherever necessary to conform with current year's classification.

Cash Flow StatemCash Flow StatemCash Flow StatemCash Flow StatemCash Flow Statemenenenenent ft ft ft ft for thor thor thor thor the Ye Ye Ye Ye Year Enear Enear Enear Enear Enddddded 31.03.2009 (Coned 31.03.2009 (Coned 31.03.2009 (Coned 31.03.2009 (Coned 31.03.2009 (Contdtdtdtdtd.).).).).)
YYYYYear Enear Enear Enear Enear Endddddededededed Year Ended

31st M31st M31st M31st M31st Marararararch 2010ch 2010ch 2010ch 2010ch 2010 31st March 2009
RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs Rs.in Lacs
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SchSchSchSchSchedededededule I: Sharule I: Sharule I: Sharule I: Sharule I: Share Capitale Capitale Capitale Capitale Capital

AAAAAs at 31st Ms at 31st Ms at 31st Ms at 31st Ms at 31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 As at 31st March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs

AAAAAuthuthuthuthuthorised Capitalorised Capitalorised Capitalorised Capitalorised Capital
1,00,00,000 Equity Shares of Rs 10/- each 1000.001000.001000.001000.001000.00 1000.00

IIIIIssued anssued anssued anssued anssued and Subscribedd Subscribedd Subscribedd Subscribedd Subscribed
70,03,750 Equity Shares of Rs.10/-each
- fully paid 700.38700.38700.38700.38700.38 700.38

(Of the above shares 35,01,875 equity
shares of Rs.10/- each were allotted on
2.1.1995 for a consideration other than
cash as fully paid up bonus shares by
capitalisation of Securities Premium /
General Reserve.)

SchSchSchSchSchedededededule II: Reserves anule II: Reserves anule II: Reserves anule II: Reserves anule II: Reserves and Surplusd Surplusd Surplusd Surplusd Surplus

AAAAAs at 31st Ms at 31st Ms at 31st Ms at 31st Ms at 31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 As at 31st March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs Rs.in Lacs

Capital Reserve
as per last Balance Sheet 40.2440.2440.2440.2440.24 40.24

Power Subsidy
as per last Balance Sheet 99.2899.2899.2899.2899.28 99.28

Securities Premium Account
as per last Balance Sheet 1250.141250.141250.141250.141250.14 1250.14

General Reserve
as per last Balance Sheet 3751.953751.953751.953751.953751.95 3409.65

Add : Transfer from Profit and Loss Account 43.4043.4043.4043.4043.40 342.30
3795.353795.353795.353795.353795.35 3751.95

Profit and Loss Account
Balance as per Annexed Account 11409.0011409.0011409.0011409.0011409.00 11263.41

TTTTTOOOOOTTTTTALALALALAL 16594.0116594.0116594.0116594.0116594.01 16405.02
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SchSchSchSchSchedededededule III: Securule III: Securule III: Securule III: Securule III: Secured Loaned Loaned Loaned Loaned Loansssss

AAAAAs at 31st Ms at 31st Ms at 31st Ms at 31st Ms at 31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 As at 31st March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs Rs.in Lacs

State Bank of India 5,568.005,568.005,568.005,568.005,568.00 5,800.00
(instalments due within one year Rs 464.00
lacs previous year Rs.232.00 lacs)

Andhra Bank 7,008.007,008.007,008.007,008.007,008.00 7,222.67
(instalments due within one year Rs.584.00
lacs previous year Rs 292.00 lacs)

State Bank of Hyderabad 4798.324798.324798.324798.324798.32 4794.82
(instalments due within one year Rs400.00
lacs previous year Rs.200.00 lacs)

State Bank of Mysore 2880.002880.002880.002880.002880.00 2912.74
(instalments due within one year Rs.240.00
lacs previous year Rs.120.00 lacs)

State Bank of Sourashtra 1919.401919.401919.401919.401919.40 1976.83
(instalments due within one year Rs.160.00
lacs previous year Rs.80.00 lacs)

Indian Bank 4800.004800.004800.004800.004800.00 4771.40
(instalments due within one year Rs.400.00
lacs previous year Rs.200.00 lacs)

Interest Accrued and  Due 265.27265.27265.27265.27265.27 265.16
27238.9927238.9927238.9927238.9927238.99 27743.62

Cash Credit from:
State Bank of India 2442.262442.262442.262442.262442.26 1,824.36
Andhra Bank 913.50913.50913.50913.50913.50  552.53

3355.763355.763355.763355.763355.76 2376.89

TTTTTOOOOOTTTTTALALALALAL 30594.7530594.7530594.7530594.7530594.75 30120.51

SchSchSchSchSchedededededule IV: Uule IV: Uule IV: Uule IV: Uule IV: Unnnnnsecursecursecursecursecured Loaned Loaned Loaned Loaned Loansssss
AAAAAs at 31st Ms at 31st Ms at 31st Ms at 31st Ms at 31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 As at 31st March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs

Sales Tax Deferral Loan 2023.152023.152023.152023.152023.15 1854.78
Fixed Deposits 728.14728.14728.14728.14728.14 609.41
(due within one year Rs. 64.50 lacs
previous year Rs. 32.44 lacs)
(includes Accrued Interest Rs.90.48 Lacs
Previous Year Rs. 31.73 Lacs)

TTTTTOOOOOTTTTTALALALALAL 2751.292751.292751.292751.292751.29 2464.19
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LIMITEDLIMITEDLIMITEDLIMITEDLIMITED

SchSchSchSchSchedededededule VI: Capital Wule VI: Capital Wule VI: Capital Wule VI: Capital Wule VI: Capital Work-in-Prork-in-Prork-in-Prork-in-Prork-in-Progrogrogrogrogressessessessess
AAAAAs at 31st Ms at 31st Ms at 31st Ms at 31st Ms at 31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 As at 31st March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs

Works in progress - Civil & Others 5007.585007.585007.585007.585007.58 7533.65
Advance on Capital Account (considered good) 4.714.714.714.714.71 362.53
Pre operative Expenses 409.41409.41409.41409.41409.41 840.62
(Vide Annexure 1)

TTTTTOOOOOTTTTTALALALALAL 5421.705421.705421.705421.705421.70 8736.80

SchSchSchSchSchedededededule VII: Investmule VII: Investmule VII: Investmule VII: Investmule VII: Investmenenenenentststststs
AAAAAs at 31st Ms at 31st Ms at 31st Ms at 31st Ms at 31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 As at 31st March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs Rs.in Lacs
Long Term Investments (At Cost)
a)a)a)a)a) QuQuQuQuQuoted - Fully Poted - Fully Poted - Fully Poted - Fully Poted - Fully Paiaiaiaiaiddddd

Industrial Development Finance 0.300.300.300.300.30 0.30
Corporation Ltd. (884 Equity Shares
of Rs.10/- each)

Biocon Ltd. 0.470.470.470.470.47 0.47
300 Equity Shares of Rs.5/- each

Tata Consultancy Services Ltd. 0.470.470.470.470.47 0.47
220 Equity Shares of Rs.1/- each
(1 : 1 Bonus Shares Issued)
(Previous Year 110 E. Shares of Rs.1/-)

National Thermal Power Corporation Ltd. 1.301.301.301.301.30 1.30
2095 Equity Shares of Rs.10/- each

Reliance Industries Limited
54  Equity Shares of Rs.10/- each 0.260.260.260.260.26 0.26
(RPL Shares converted into RIL Shares)
(1 : 1 Bonus Shares Issued)
(P.Y. 434 Shares of RPL)

TTTTTotal   (a)otal   (a)otal   (a)otal   (a)otal   (a) 2.802.802.802.802.80 2.80

b)b)b)b)b) UUUUUn Qun Qun Qun Qun Quoted - Fully paioted - Fully paioted - Fully paioted - Fully paioted - Fully paiddddd
DCFEMAC Co-operative 0.100.100.100.100.10 0.10
Stores Limited
(Previously known as DCL Employees
Co-operative Stores Ltd.)

TTTTTotal   (b)otal   (b)otal   (b)otal   (b)otal   (b) 0.100.100.100.100.10 0.10

C)C)C)C)C) InvestmInvestmInvestmInvestmInvestmenenenenents in Lants in Lants in Lants in Lants in Landdddd 8.128.128.128.128.12 8.12

TTTTTOOOOOTTTTTAL  (a + b + c)AL  (a + b + c)AL  (a + b + c)AL  (a + b + c)AL  (a + b + c) 11.0211.0211.0211.0211.02 11.02

Aggregate Market value of quoted investments 8.918.918.918.918.91 5.69
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LIMITEDLIMITEDLIMITEDLIMITEDLIMITED

PRE-OPERAPRE-OPERAPRE-OPERAPRE-OPERAPRE-OPERATIVE EXPENDITURETIVE EXPENDITURETIVE EXPENDITURETIVE EXPENDITURETIVE EXPENDITURE
ANNEXURE - 1ANNEXURE - 1ANNEXURE - 1ANNEXURE - 1ANNEXURE - 1

(to sch(to sch(to sch(to sch(to schedededededule VI oule VI oule VI oule VI oule VI of Balanf Balanf Balanf Balanf Balance Shce Shce Shce Shce Sheet)eet)eet)eet)eet)

PPPPPartiartiartiartiarticularscularscularscularsculars 2009-102009-102009-102009-102009-10 2008-09

OpeninOpeninOpeninOpeninOpening Balang Balang Balang Balang Balance at thce at thce at thce at thce at the Beginnine Beginnine Beginnine Beginnine Beginning og og og og of thf thf thf thf the yeare yeare yeare yeare year 840.62840.62840.62840.62840.62 1031.30
ExpenExpenExpenExpenExpenditurditurditurditurditure Durine Durine Durine Durine During thg thg thg thg the yeare yeare yeare yeare year

AP Transco 132 KV Switch Yard 4.024.024.024.024.02 41.56
Power Demand Charges ––––– 51.50
Staff Salaries & Allowances ––––– 77.36
Vehicle Maintenance ––––– 2.93
Repairs to others ––––– 21.35
Electrical Maintanance 1.781.781.781.781.78 –
Insurance ––––– 4.71
Hire Charges 17.3317.3317.3317.3317.33 104.61
Printing & Stationery ––––– 0.27
Postage, Telephone, Telex ––––– 1.34
Recruitment Expenses ––––– 0.21
Advertisement & Business Promotion ––––– 0.96
Testing, Marking & Others ––––– 3.53
Legal & Professional Charges ––––– 107.00
Security Services ––––– 19.71
License Fees ––––– 0.45
Rest House Exp. Factory ––––– 3.25
Miscellaneous Expenses 0.720.720.720.720.72 2.54
Interest on Term Loan 158.22158.22158.22158.22158.22 2502.14
Cement 0.660.660.660.660.66 20.48
Abnormal Cost of Coal ––––– 46.01
Power Charges ––––– 40.19
Maintanance Charges - Captive Power Plant ––––– 14.50
Vehicle Maintenance 24.5324.5324.5324.5324.53 124.24

TTTTTotalotalotalotalotal 1047.881047.881047.881047.881047.88 4222.14

Less : Capitalised During the year 638.47638.47638.47638.47638.47 3381.52

BalanBalanBalanBalanBalance to be capitalisedce to be capitalisedce to be capitalisedce to be capitalisedce to be capitalised 409.41409.41409.41409.41409.41 840.62

Rs. in lacs
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LIMITEDLIMITEDLIMITEDLIMITEDLIMITED

SchSchSchSchSchedededededule VIII: Currule VIII: Currule VIII: Currule VIII: Currule VIII: Currenenenenent At At At At Assetsssetsssetsssetsssets, Loan, Loan, Loan, Loan, Loans ans ans ans ans and Ad Ad Ad Ad Advandvandvandvandvancescescescesces

AAAAAs at 31st Ms at 31st Ms at 31st Ms at 31st Ms at 31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 As at 31st March, 2009

     RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs Rs.in Lacs Rs.in Lacs
A.A.A.A.A. CurrCurrCurrCurrCurrenenenenent At At At At Assetsssetsssetsssetsssets

a) Inventories
Finished Goods 603.22603.22603.22603.22603.22 80.17
Work-in-Process 664.47664.47664.47664.47664.47 468.46
Raw Materials 98.0298.0298.0298.0298.02 303.80
Packing Materials 90.3690.3690.3690.3690.36 66.09
Other Materials 334.07334.07334.07334.07334.07 986.84
Stores and Spares 860.56860.56860.56860.56860.56 373.76

2650.702650.702650.702650.702650.70 2279.12
b) Banked Energy 26.6726.6726.6726.6726.67 23.47
c) Sundry Debtors-Unsecured

Debts outstanding for a
period exceeding six
months-considered Good 42.0942.0942.0942.0942.09 21.12
Other debts-considered good 1055.161055.161055.161055.161055.16 232.54

1097.251097.251097.251097.251097.25 253.66
   d) Cash and Bank balances

Cash on hand 1.591.591.591.591.59 4.50
Balances with
Scheduled Banks:
- In Current Accounts 1607.111607.111607.111607.111607.11 1008.70
- In Deposit Accounts 1764.191764.191764.191764.191764.19 150.19

3371.303371.303371.303371.303371.30 1158.89
(including margin money
deposit of Rs.97.18 lacs 3372.893372.893372.893372.893372.89 1163.39
(PY Rs.97.18 Lacs)
carried forward 7147.517147.517147.517147.517147.51 3719.64
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LIMITEDLIMITEDLIMITEDLIMITEDLIMITED

SchSchSchSchSchedededededule VIII: Currule VIII: Currule VIII: Currule VIII: Currule VIII: Currenenenenent At At At At Assetsssetsssetsssetsssets, Loan, Loan, Loan, Loan, Loans ans ans ans ans and Ad Ad Ad Ad Advandvandvandvandvances (Conces (Conces (Conces (Conces (Contdtdtdtdtd...)...)...)...)...)

AAAAAs at 31st Ms at 31st Ms at 31st Ms at 31st Ms at 31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 As at 31st March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs Rs.in Lacs Rs.in Lacs

brought forward 7147.517147.517147.517147.517147.51 3719.64

BBBBB..... LoanLoanLoanLoanLoans ans ans ans ans and Ad Ad Ad Ad Advandvandvandvandvances-Uces-Uces-Uces-Uces-Unnnnnsecursecursecursecursecurededededed
ConConConConConsisisisisidddddererererered Good :ed Good :ed Good :ed Good :ed Good :

a) Advances recoverable in cash
or in kind or for value to
be received
Advances for purchase of
Raw Materials and Coal 657.61657.61657.61657.61657.61 2741.65
Advances for purchase of
Stores and Spare parts 306.36306.36306.36306.36306.36 131.66
Advances to Employees 5.955.955.955.955.95 6.98
Other Advances 336.87336.87336.87336.87336.87 1937.10
Prepaid Expenses 35.6935.6935.6935.6935.69 61.87
Tax deducted at source 50.4350.4350.4350.4350.43 80.33
Advance Income Tax 1163.701163.701163.701163.701163.70 4317.18
Deposits
- Central Excise 0.760.760.760.760.76 4.75
- Others 502.90502.90502.90502.90502.90 731.54

503.66503.66503.66503.66503.66 736.29

3060.273060.273060.273060.273060.27 10013.06
b) Interest  accrued 21.3121.3121.3121.3121.31 15.07

3081.583081.583081.583081.583081.58 10028.13

TTTTTOOOOOTTTTTALALALALAL 10229.0910229.0910229.0910229.0910229.09 13747.77
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SchSchSchSchSchedededededule IX: Currule IX: Currule IX: Currule IX: Currule IX: Currenenenenent Lit Lit Lit Lit Liabilitiabilitiabilitiabilitiabilities anes anes anes anes and Prd Prd Prd Prd Provisiovisiovisiovisiovisionononononsssss

AAAAAs at 31st Ms at 31st Ms at 31st Ms at 31st Ms at 31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 As at 31st March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs Rs.in Lacs Rs.in Lacs

A. Current Liabilities
Sundry Creditors :
Micro, Small and Medium
Enterprises ––––– –
(Includes on Capital  A/c NIL
(Previous Year Nil)
Others (includes on Capital A/c
Rs. Nil Previous Year
Rs. 970.81 lacs) 717.91717.91717.91717.91717.91 2684.72

717.91717.91717.91717.91717.91 2684.72
Expenses 596.82596.82596.82596.82596.82 1147.08
Advances/Deposits from Stockists
and Others 1702.841702.841702.841702.841702.84 805.29
Unclaimed Dividend 17.7417.7417.7417.7417.74 16.51
Other liabilities 48.5948.5948.5948.5948.59 43.94

3083.903083.903083.903083.903083.90 4697.54
B. Provisions

For Taxation 961.92961.92961.92961.92961.92 4145.54
For Proposed Dividend 210.11210.11210.11210.11210.11 210.11
For Dividend Tax 34.9034.9034.9034.9034.90 35.71
For Leave Encashment 61.2461.2461.2461.2461.24 51.27
For Gratuity 77.4377.4377.4377.4377.43 89.55

1345.601345.601345.601345.601345.60 4532.18

TTTTTOOOOOTTTTTALALALALAL 4429.504429.504429.504429.504429.50 9229.72
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SchSchSchSchSchedededededule X: Salesule X: Salesule X: Salesule X: Salesule X: Sales
YYYYYear enear enear enear enear endddddededededed Year ended

31st M31st M31st M31st M31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 31st March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs

Cement Sales 33113.6033113.6033113.6033113.6033113.60 22298.79
Clinker Sales 3401.223401.223401.223401.223401.22 3320.70
Income from Power Generation 860.45860.45860.45860.45860.45 1094.97
(Net of wheeling and banking charges)

TOTAL 37375.2737375.2737375.2737375.2737375.27 26714.46

Less Internal transfers ----- 2829.33

37375.2737375.2737375.2737375.2737375.27 23885.13

SchSchSchSchSchedededededule XI: Othule XI: Othule XI: Othule XI: Othule XI: Other Iner Iner Iner Iner Incomcomcomcomcomeeeee
YYYYYear enear enear enear enear endddddededededed Year ended

31st M31st M31st M31st M31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 31st March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs

Scrap Sales 125.80125.80125.80125.80125.80 75.33
Interest - Bank deposits 81.5981.5981.5981.5981.59 24.88
(TDS Rs. 7.51 lacs, Previous year
Rs. 7.64 lacs)
Other Interest
(TDS Rs.1.66 lacs, Previous year
Rs.2.50 lacs) 17.7917.7917.7917.7917.79 20.15
Rent 0.030.030.030.030.03 4.54
(TDS Rs. Nil, Previous year
Rs.1.03 Lacs)
Bad Debts Write Back ––––– 13.25
Miscellaneous Income 39.1339.1339.1339.1339.13 8.88

TOTAL 264.34264.34264.34264.34264.34 147.03
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SchSchSchSchSchedededededule XII: Mule XII: Mule XII: Mule XII: Mule XII: Manananananufufufufufacturinacturinacturinacturinacturing, Ag, Ag, Ag, Ag, Adddddministrministrministrministrministratiatiatiatiation, Sellinon, Sellinon, Sellinon, Sellinon, Selling ang ang ang ang and Othd Othd Othd Othd Other eer eer eer eer expenxpenxpenxpenxpensessessessesses

YYYYYear enear enear enear enear endddddededededed Year ended
31st M31st M31st M31st M31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 31st March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs Rs.in Lacs

ConConConConConsumptisumptisumptisumptisumption oon oon oon oon of Raw Mf Raw Mf Raw Mf Raw Mf Raw Materiateriateriateriaterialsalsalsalsals
(Includes Royalty and other levies 2920.762920.762920.762920.762920.76 4858.05
of Rs. 901.61 lacs, previous year
Rs.354.00 lacs)
Less Internal transfers ----- 2829.33

2920.762920.762920.762920.762920.76 2028.72
Consumption of Stores and Spares 1396.051396.051396.051396.051396.05 1065.83
Power and Fuel
Power 2136.382136.382136.382136.382136.38 1807.26
Coal 9553.289553.289553.289553.289553.28 3586.87
Diesel 22.8722.8722.8722.8722.87 80.20

11712.5311712.5311712.5311712.5311712.53 5474.33
Salaries, Wages and Benefits
Salaries, Wages and Bonus 982.24982.24982.24982.24982.24 825.33
Contribution to Provident and Other funds 73.3973.3973.3973.3973.39 106.08
Workmen and Staff Welfare Expenses 108.29108.29108.29108.29108.29 84.44

1163.921163.921163.921163.921163.92 1015.85

Repairs and Maintenance
Buildings 30.1030.1030.1030.1030.10 13.20
Plant and Machinery 433.07433.07433.07433.07433.07 214.29
Vehicles 9.749.749.749.749.74 17.15
Others 265.16265.16265.16265.16265.16 66.78

738.07738.07738.07738.07738.07 311.42
Administration Expenses
Travelling and Conveyance 103.37103.37103.37103.37103.37 66.74
Directors' Travelling and Conveyance 6.956.956.956.956.95 8.58
Directors' Foreign Travel 0.400.400.400.400.40 0.00
Directors' sitting fees 1.081.081.081.081.08 0.33
Printing and Stationery 13.4213.4213.4213.4213.42 10.50
Communication Expenses 26.9126.9126.9126.9126.91 18.24
Legal and Professional charges 90.4690.4690.4690.4690.46 58.82
Insurance 63.7563.7563.7563.7563.75 25.60
Auditors' Remuneration 5.455.455.455.455.45 4.53
Staff Recruitment and Training 6.626.626.626.626.62 5.69
Rent 27.7227.7227.7227.7227.72 16.43
Rates and Taxes 17.0917.0917.0917.0917.09 33.98
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Brought forward 17931.3317931.3317931.3317931.3317931.33 9896.15
Donations 20.7820.7820.7820.7820.78 11.92
Sundry Expenses 145.60145.60145.60145.60145.60 84.90
(Includes Rs.12.95 Lacs (PY NIL) cost of Land
alienated for Transmission Lines)

529.60529.60529.60529.60529.60 346.26
Selling Expenses
Consumption of Packing Materials 1200.451200.451200.451200.451200.45 721.32
Advertisement and Publicity 29.0129.0129.0129.0129.01 27.30
Freight, Packing and Forwarding charges 2284.932284.932284.932284.932284.93 968.06
Testing and Marking fees 23.9923.9923.9923.9923.99 2.51
Commission on Sales 174.71174.71174.71174.71174.71 58.76

      Other Selling expenses 770.37770.37770.37770.37770.37 254.30
4483.464483.464483.464483.464483.46 2032.25

TTTTTOOOOOTTTTTALALALALAL 22944.3922944.3922944.3922944.3922944.39 12274.66

SchSchSchSchSchedededededule XIII: Stock Vule XIII: Stock Vule XIII: Stock Vule XIII: Stock Vule XIII: Stock Variariariariariatiatiatiatiationonononon
YYYYYear enear enear enear enear endddddededededed Year ended

31st M31st M31st M31st M31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 31st March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs Rs.in Lacs

Work-in-Process

Opening Stock 468.46468.46468.46468.46468.46 193.86

     Closing Stock 664.47664.47664.47664.47664.47 468.46

(196.01)(196.01)(196.01)(196.01)(196.01) (274.60)

Finished Goods

Opening Stock 80.1780.1780.1780.1780.17 85.29

Closing Stock 603.22603.22603.22603.22603.22 80.17

(523.05)(523.05)(523.05)(523.05)(523.05)  5.12

(719.06)(719.06)(719.06)(719.06)(719.06)  (269.48)

SchSchSchSchSchedededededule XII: Mule XII: Mule XII: Mule XII: Mule XII: Manananananufufufufufacturinacturinacturinacturinacturing, Ag, Ag, Ag, Ag, Adddddministrministrministrministrministratiatiatiatiation, Sellinon, Sellinon, Sellinon, Sellinon, Selling ang ang ang ang and Othd Othd Othd Othd Other eer eer eer eer expenxpenxpenxpenxpenses (Conses (Conses (Conses (Conses (Contdtdtdtdtd..)..)..)..)..)

YYYYYear enear enear enear enear endddddededededed Year ended
31st M31st M31st M31st M31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 31st March, 2009

RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs Rs.in Lacs
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SchSchSchSchSchedededededule XIV: Nule XIV: Nule XIV: Nule XIV: Nule XIV: Notes to thotes to thotes to thotes to thotes to the Ae Ae Ae Ae Accounccounccounccounccountststststs

1.1.1.1.1. SiSiSiSiSignifignifignifignifignificancancancancant At At At At Accounccounccounccounccountintintintinting Pg Pg Pg Pg Polioliolioliolicicicicicies :es :es :es :es :

a)a)a)a)a) System oSystem oSystem oSystem oSystem of Af Af Af Af Accounccounccounccounccountintintintinting :g :g :g :g :
i) Financial Statements are based on historical cost.
ii) The Company follows the mercantile system of accounting and recognizes income and expenditure

on accrual basis.
iii) Investment subsidy not specifically related to any fixed asset is credited to a specific reserve upon

receipt and retained till the requisite conditions are fulfilled. On fulfillment of such conditions, the
same is transferred to Capital Reserve.

b)b)b)b)b) UUUUUse ose ose ose ose of Estimf Estimf Estimf Estimf Estimatesatesatesatesates
The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent liabilities at the date of the financial statements and the results
of operations during the reporting period end. Although these estimates are based upon management's
best knowledge of current events and actions, actual results could differ from these estimates.

c)c)c)c)c) FixFixFixFixFixed Aed Aed Aed Aed Assets :ssets :ssets :ssets :ssets :
i) All Fixed Assets are stated at their original cost of acquisition / installation less depreciation.
ii) Capital Work-in-progress is stated at amount expended (including advance) up to the date of the

Balance Sheet.
iii) All the fixed assets are assessed for any indication of impairment at the end of each financial year.

On such indication the impairment loss, being the excess carrying value over the recoverable value
of the assets, are charged to the profit & loss account in the respective financial years. The
impairment loss recognized in the prior years is reversed in cases where the recoverable value
exceeds the carrying value, upon the reassessment in the subsequent years.

d)d)d)d)d) ExpenExpenExpenExpenExpenditurditurditurditurditure de de de de durinurinurinurinuring cong cong cong cong construstrustrustrustructictictictiction perion perion perion perion period :od :od :od :od :
Expenditure during construction period is grouped under "Capital work in progress". Upon commencement
of commercial production, the expenditure is allocated to buildings and plant and machinery in the ratio
of their direct cost.

e)e)e)e)e) DeprDeprDeprDeprDepreciecieciecieciatiatiatiatiation :on :on :on :on :
Depreciation on Fixed Assets is provided in accordance with Schedule XIV of the Companies Act, 1956,
on Straight Line Method in respect of Buildings, Plant and Machinery and on Written Down Value Method
in respect of other Fixed Assets.

f)f)f)f)f) AmAmAmAmAmortizatiortizatiortizatiortizatiortization :on :on :on :on :
Cost of compensatory land (intangibles) transferred to Government of Andhra Pradesh in lieu of forest
land diverted for mining and free hold land  for mining is amortized over the tenure of the Mining lease.

g)g)g)g)g) RevenRevenRevenRevenRevenue Recognitiue Recognitiue Recognitiue Recognitiue Recognition :on :on :on :on :
i)i)i)i)i) CemCemCemCemCemenenenenent :t :t :t :t :

Revenue Sale of goods is recognized at the point of dispatch i.e when significant risk are transferred
to customers.

ii)ii)ii)ii)ii) PPPPPower :ower :ower :ower :ower :
Revenue from sale of power is recognized net of Wheeling charges on power is supplied to
Customers.



39

DECCANDECCANDECCANDECCANDECCAN
CEMENTCEMENTCEMENTCEMENTCEMENTSSSSS

LIMITEDLIMITEDLIMITEDLIMITEDLIMITED

h)h)h)h)h) InvenInvenInvenInvenInventory Vtory Vtory Vtory Vtory Valualualualualuatiatiatiatiationonononon

i) Raw Materials, Coal, Stores & Spares, and Packing Materials: At Weighted average Cost

ii) MMMMMateriateriateriateriaterials in Tals in Tals in Tals in Tals in Trrrrrananananansit : sit : sit : sit : sit : At Cost

iii) WWWWWork in prork in prork in prork in prork in process :ocess :ocess :ocess :ocess : At Weighted Average cost or Net Realisable Value, which ever is lower.

iv) FinishFinishFinishFinishFinished ged ged ged ged goods :oods :oods :oods :oods : At Weighted Average cost or Net Realisable Value, whichever is lower. Cost
comprises of cost of purchase, cost of conversion & other costs incurred in bringing the inventories
to the present location & condition.

i)i)i)i)i) PPPPPower Subsiower Subsiower Subsiower Subsiower Subsidddddy :y :y :y :y :

The Power Subsidy granted by the Andhra Pradesh State Electricity Board pursuant to GO issued by the
Department of Industries and Commerce is treated as a Capital Receipt.

j)j)j)j)j) InvestmInvestmInvestmInvestmInvestmenenenenents :ts :ts :ts :ts :

Investments are stated at cost of acquisition. Diminution in the value of investments other than
temporary meant to be held for a long period of time is recognized.

k)k)k)k)k) InInInInInternternternternternal Conal Conal Conal Conal Consumptisumptisumptisumptisumption :on :on :on :on :

Internal consumption of the Company's products, which are otherwise marketable, is accounted for at
transfer price and is included under sales.

l)l)l)l)l) TTTTTrrrrrananananansfer prisfer prisfer prisfer prisfer price fce fce fce fce for Inor Inor Inor Inor Inter divisiter divisiter divisiter divisiter divisionononononal tral tral tral tral trananananansfer / consfer / consfer / consfer / consfer / consumptisumptisumptisumptisumption :on :on :on :on :

i) CemCemCemCemCemenenenenent :t :t :t :t : Internal consumption is taken at cost plus statutory levies as applicable.

ii) PPPPPowerowerowerowerower

HHHHHydydydydydel / Winel / Winel / Winel / Winel / Wind :d :d :d :d : At cost of purchase from APCPDCL / TNEB  by the division consuming such power

m)m)m)m)m) RetirRetirRetirRetirRetiremememememenenenenent Bent Bent Bent Bent Benefits:efits:efits:efits:efits:

Provident Fund is administered through Regional Provident Fund Commissioner. The Superannuation and
Gratuity Funds are administered through the scheme of Life Insurance Corporation of India. The contributions
to the above said funds are charged against revenue.  Provision for leave encashment is made on the
basis of actuarial valuation.

n)n)n)n)n) BorrBorrBorrBorrBorrowinowinowinowinowing Costs :g Costs :g Costs :g Costs :g Costs :

Borrowing costs are recognized as an expense in the period in which they are incurred. Borrowing costs
incurred for acquiring and construction of assets are capitalised as part of the cost of such assets.

o) TTTTTaxaxaxaxaxatiatiatiatiation :on :on :on :on : Provision for income tax is made for both current and deferred taxes. Provision for current
Income tax is made at current tax rates based on assessable income. Deferred income taxes are recognized
for the future tax consequences attributable to timing differences between the financial statements
carrying amounts of existing assets and liabilities and their respective tax bases. The effect on deferred
tax assets and liabilities of a change in tax rates is recognized using the tax rates and tax laws that
have been enacted or substantively enacted by the balance sheet date. Deferred tax assets are recognized
and carried forward only to the extent that there is  a reasonable certainty that sufficient future taxable
income will be available against which such deferred tax assets can be realized.

p) ConConConConContintintintintingggggenenenenencicicicicies : es : es : es : es : The Company recognises provisions when where is present obligation as a result of past
event and it is probable that there will be an outflow of resources and reliable estimate can be made
of the amount of obligation. A disclosure for contingent liabilities is made in the notes to accounts when
there is a possible obligation or a present obligation that may, but probably will not, require an out flow
of resources. Contingent assets are neither recognised nor disclosed in the financial statements.

SchSchSchSchSchedededededule XIV: Nule XIV: Nule XIV: Nule XIV: Nule XIV: Notes to thotes to thotes to thotes to thotes to the Ae Ae Ae Ae Accounccounccounccounccounts (Conts (Conts (Conts (Conts (Contdtdtdtdtd...)...)...)...)...)
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q) EarninEarninEarninEarninEarning Pg Pg Pg Pg Per Sharer Sharer Sharer Sharer Share:e:e:e:e: Earning share is calculated by dividing the net profit or loss for the year attributable
to equity share holders by the weighted average number of equity shares outstanding during the year.

2.2.2.2.2. ConConConConContintintintintingggggenenenenent Lit Lit Lit Lit Liabilitiabilitiabilitiabilitiabilities :es :es :es :es :
Rs. in Lacs

CurrCurrCurrCurrCurrenenenenent Yt Yt Yt Yt Yearearearearear Previous Year

a) Monies for which the company is contingently Liable:
i) Counter Guarantee 716.41716.41716.41716.41716.41  963.33
ii) Claims for non supply of cement by company's agent

for the year 1995-96 pending in High Court of Andhra
Pradesh 5.525.525.525.525.52 5.52

iii) Claims for difference in prices for the year 1994-95 filed
by Metropolitan Transport Project, Chennai, matter
pending with High Court of Chennai 6.836.836.836.836.83  6.83

b) Income Tax:
i) For the Asst. Year 97-98 towards disallowance of

Debenture issue expenses and bad debts. Matter
pending in appeal before the Income Tax Appellate
Tribunal, Hyderabad 6.466.466.466.466.46   6.46

ii) For the Asst. Year 06 - 07  towards disallowance of
deduction claimed u/s 80 I (A). Matter pending with
CIT (appeals). 359.03359.03359.03359.03359.03 359.03

c) Sales Tax:
i) Regarding sales tax on packing materials in respect of

Asst Year 1993-94 for which the company filed writ
petition in the High Court of Andhra Pradesh and obtained
stay on payment of 50% of the disputed demand 11.5211.5211.5211.5211.52 11.52

ii) Regarding sales tax on transfer of clinker from cement
division to slag division for the years 2001-02 &
2005-06 The matter is pending in appeal before the
Sales Tax Tribunal and stay has been obtained  on
payment of 50% of the disputed demand. 315.44315.44315.44315.44315.44 315.44

d) Difference in voltage surcharge charged by AP Transco
Rs.42.33 lacs for the year 1999-2000 for which writ petition
filed in the  High Court of Andhra Pradesh and stay obtained. 42.3342.3342.3342.3342.33             42.33
(Total Liability Rs. 84.66 Lacs)

e) Input tax Credit on coal for the year 2004 -05 was withdrawn
by the AP Govt. with retrospective effect which was challenged
by the company in A P High Court. 50 % of the amount
demanded was deposited by the company.
(Total Liability Rs. 32.27 Lacs) 16.1316.1316.1316.1316.13     16.13

f) Sales Tax Deferment for the year 2001-02 on the additional
products manufactured, amounting to Rs. 168.97 Lacs
stayed by the AP High Court.   168.97168.97168.97168.97168.97 168.97

SchSchSchSchSchedededededule XIV: Nule XIV: Nule XIV: Nule XIV: Nule XIV: Notes to thotes to thotes to thotes to thotes to the Ae Ae Ae Ae Accounccounccounccounccounts (Conts (Conts (Conts (Conts (Contdtdtdtdtd...)...)...)...)...)
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g) Sales Tax Demand for the deemed excess production based on
the Energy Audit for the years 1999-2000 & 2000-2001 85.6885.6885.6885.6885.68 85.68

h) The A.P. Government has issued a G.O. Ms. No 391 levying
Water Rates on the quantum of water used in the generation
of power and demanded payment of Rs. 723.29 lacs  for the
period 1997 to February 2008. Appeal is pending in the
High Court.    723.29723.29723.29723.29723.29                           723.29

i) Duty on Electricity generated and consumed was levied by the
AP Govt. at 25 paise  per unit for the years 2003-04 to
2008-09. The High court has stayed the operation of AP
Electricity Duty Amendment Act,2003. 316.23316.23316.23316.23316.23 316.23

3.3.3.3.3. Estimated amount of contracts to be executed on capital
account not provided for (net of advances) : 406.00406.00406.00406.00406.00 466.00

4.4.4.4.4. SecurSecurSecurSecurSecured Loaned Loaned Loaned Loaned Loans:s:s:s:s:
A)A)A)A)A) TTTTTerm Loanerm Loanerm Loanerm Loanerm Loans:s:s:s:s:

i) The Term Loans from Banks are secured by hypothecation of present and future immovable assets
in favour of consortium of banks comprising of State Bank of India, State Bank of Hyderabad, State
Bank of Mysore, State Bank of Saurashtra, Andhra bank and Indian Bank ranking pari passu charge
except the current assets specifically charged to working capital lenders in respect of which second
charge is created.

ii) The Term Loans are further secured by the personal guarantee of Mr. M B Raju, Chairman and
Ms. P Parvathi, Managing Director till the additional mining rights are obtained to the satisfaction
of the lenders.

B)B)B)B)B) WWWWWorkinorkinorkinorkinorking Capital:g Capital:g Capital:g Capital:g Capital:
Cash Credit facility with State Bank of India and Andhra Bank is secured by hypothecation of stocks of
raw materials, stock in process, finished goods, spares and book debts and second charge on Fixed Assets
and further secured by the personal guarantee of Mr. M B Raju, Chairman and Ms. P. Parvathi, Managing
Director.

5.5.5.5.5. UUUUUnnnnnsecursecursecursecursecured Loaned Loaned Loaned Loaned Loans:s:s:s:s:
The Government of Andhra Pradesh has extended to the company the incentive of:
(a) Sales Tax Deferral Scheme vide their proceedings No. 10/3/2000/0886/ID dt.6.6.2000, pursuant to which

the Sales Tax attributable to the sales effected out of the production from the expansion pertaining to
Cement Division from 600 TPD to 900 TPD is deferred (interest free) for a period of 14 years from
2000-01 or Rs.1631.54 lacs (whichever is earlier), and the Deferred Sales Tax of each year is repayable
after the expiry of 14 years subject to fulfillment of conditions specified in the proceedings. Based on
the Sales Tax returns, the company has availed deferment of Sales Tax during the year Rs.168.37 lacs
(Previous year Rs.108.95 lacs). The Sales Tax so deferred aggregates to Rs.1277.17 lacs (previous year
Rs.1108.80 lacs)

(f) Sales tax exemption scheme vide letter No.30/2/2002/0788/1357/FD dated 23.10.2002 issued by
Commissionarate of Industries, Hyderabad pertaining to the sales effected out of production from the
new Slag Cement Division which is exempted for a period of 7 years or Rs.3634.94 lacs (whichever is

SchSchSchSchSchedededededule XIV: Nule XIV: Nule XIV: Nule XIV: Nule XIV: Notes to thotes to thotes to thotes to thotes to the Ae Ae Ae Ae Accounccounccounccounccounts (Conts (Conts (Conts (Conts (Contdtdtdtdtd...)...)...)...)...)
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earlier). With the implementation of VAT w.e.f 01.04.2005 the said exemption amounting to Rs.745.98
lacs has been converted into deferment and the balance period has also been doubled. The Company has
fully availed this deferment amount of Rs.745.98 lacs upto the year of 2006-07.

6.6.6.6.6. The amount of borrowing cost capitalized during the year is Rs.158.22 lacs (Land Nil, Buildings Rs. Nil lacs,
Plant & Machinery Rs. 158.21 lacs and Others Rs.Nil lacs) (Previous year Rs. 2814.92).

7.7.7.7.7. The Company has not received any intimation from 'suppliers' regarding their status under the Micro, Small
and Medium Enterprises Development Act, 2006 and hence disclosures, if any, relating to amounts unpaid as
at the year end together with interest paid / payable as required under the said Act have not been given.

8.8.8.8.8. Employee BenEmployee BenEmployee BenEmployee BenEmployee Benefits:efits:efits:efits:efits:
A)A)A)A)A) DefinDefinDefinDefinDefined Bened Bened Bened Bened Benefit Planefit Planefit Planefit Planefit Plan
a) Liability for retiring gratuity as on March 31st ,2010 is Rs.156.26 Lacs (31.03.2009; Rs.166.30 Lacs) of

which Rs. 78.83 lacs  (31.03.09  Rs. 76.75 lacs) is funded with the Life Insurance Corporation of India
and the balance is included in provision for Gratuity. Liability for Gratuity and Cost of Compensated
absences has been actuarially determined and provided for in the books.

b) The details of the Company's post-retirement benefit plans for its employees including whole time
Directors are given below which are certified by the actuary.

       
  Particulars

Gratuity Compensated Absences
Rs. in Lacs Rs. in Lacs

2009-102009-102009-102009-102009-10 2008-09 2009-102009-102009-102009-102009-10 2008-09

(A)(A)(A)(A)(A) NNNNNet Aet Aet Aet Aet Assets/ssets/ssets/ssets/ssets/(Li(Li(Li(Li(Liability) rability) rability) rability) rability) recognised in thecognised in thecognised in thecognised in thecognised in theeeee
balanbalanbalanbalanbalance shce shce shce shce sheet Aeet Aeet Aeet Aeet As at 31st Ms at 31st Ms at 31st Ms at 31st Ms at 31st Marararararch,2009ch,2009ch,2009ch,2009ch,2009

Present Value of Obligation 156.26156.26156.26156.26156.26 166.30 ––––– –
Fair Value of Plan Assets Liability/(Assets) (78.83)(78.83)(78.83)(78.83)(78.83)      (76.75) ––––– –
Unrecognised past service Cost NilNilNilNilNil Nil ––––– –
Liability/(Assets) recognised in the
Balance Sheet 77.4377.4377.4377.4377.43 89.55 61.2461.2461.2461.2461.24        51.27

(B)(B)(B)(B)(B) ComponComponComponComponComponenenenenent ot ot ot ot of Employer's Expenf Employer's Expenf Employer's Expenf Employer's Expenf Employer's Expensessessessesses

Current Service Cost    13.70   13.70   13.70   13.70   13.70 7.84 ––––– –

Interest Cost    12.56   12.56   12.56   12.56   12.56 10.44 ––––– –

Expected Return on Plan Assets (6.57)(6.57)(6.57)(6.57)(6.57) (4.62) ––––– –

Net Actuarial Gain/(Loss) recognised. (21.48)(21.48)(21.48)(21.48)(21.48)            33.85
Past Service Cost – –

Expenses Recognised in the

Profit and Loss Account (1.80)(1.80)(1.80)(1.80)(1.80)    47.51 ––––– –

MMMMMovemovemovemovemovemenenenenent in tht in tht in tht in tht in theeeee     NNNNNet Liet Liet Liet Liet Liability rability rability rability rability recognisedecognisedecognisedecognisedecognised
in thin thin thin thin the Balane Balane Balane Balane Balance Shce Shce Shce Shce Sheeteeteeteeteet

Opening Net Liability as on 1st April, 2009        89.55       89.55       89.55       89.55       89.55 52.20 51.2751.2751.2751.2751.27 31.84

Expenses recognized in the Profit & Loss A/c. (.04)(.04)(.04)(.04)(.04) 49.19 ––––– –

Employer contribution (12.08)(12.08)(12.08)(12.08)(12.08)    (11.84) ––––– –
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Payment made to employees on retirement
Closing Net Liability as on 31st March, 2010 77.4377.4377.4377.4377.43     89.55 61.2461.2461.2461.2461.24 51.27

AAAAActuctuctuctuctuariariariariarial Aal Aal Aal Aal Assumptissumptissumptissumptissumptiononononons:s:s:s:s:

Discount Rate (Per annum) (%)  8.25 8.25 8.25 8.25 8.25  7.20  8.25 8.25 8.25 8.25 8.25  7.20
  Mortality LILILILILIC (1994-96)C (1994-96)C (1994-96)C (1994-96)C (1994-96) LIC (1994-96) LILILILILIC (1994-96)C (1994-96)C (1994-96)C (1994-96)C (1994-96) LIC (1994-96)

UltimUltimUltimUltimUltimateateateateate Ultimate UltimUltimUltimUltimUltimateateateateate Ultimate
Expected Rate of return on
  Plan Asset (per annum) (%) 7.507.507.507.507.50 7.50 ––––– –

Salary Escalation rate (Per Annum) (%)      5.00     5.00     5.00     5.00     5.00 6.00  5.00 5.00 5.00 5.00 5.00 6.00

Valuation Method PrPrPrPrProjectedojectedojectedojectedojected Projected PrPrPrPrProjectedojectedojectedojectedojected Projected
UUUUUnit costnit costnit costnit costnit cost Unit cost UUUUUnit costnit costnit costnit costnit cost Unit cost

mmmmmethethethethethododododod method mmmmmethethethethethododododod method

Note: Actuarial valuation is worked out considering attrition rate and estimates of future salary increase
taking in to account of inflation, Seniority, promotion and other relevant factors, such as supply
and demand in the employment market.

B)B)B)B)B) DefinDefinDefinDefinDefined coned coned coned coned contributitributitributitributitribution planon planon planon planon plan

Amount recognized as an expense and included in schedule XII under the head "contribution to provident
and other funds" Rs.73.39 lacs (Previous year Rs.106.08 lacs).

       
  Particulars

Gratuity Compensated Absences
Rs. in Lacs Rs. in Lacs

2009-102009-102009-102009-102009-10 2008-09 2009-102009-102009-102009-102009-10 2008-09

9.9.9.9.9. ComputatiComputatiComputatiComputatiComputation oon oon oon oon of nf nf nf nf net pret pret pret pret prooooofits in accorfits in accorfits in accorfits in accorfits in accordddddananananance with  Sectice with  Sectice with  Sectice with  Sectice with  Section 349 oon 349 oon 349 oon 349 oon 349 of thf thf thf thf the Companie Companie Companie Companie Companies Aes Aes Aes Aes Act,1956 fct,1956 fct,1956 fct,1956 fct,1956 for thor thor thor thor the purposee purposee purposee purposee purpose
ooooof calculatinf calculatinf calculatinf calculatinf calculating Dirg Dirg Dirg Dirg Directors' Commissiectors' Commissiectors' Commissiectors' Commissiectors' Commission.on.on.on.on.

Rs.in Lacs
CurrCurrCurrCurrCurrenenenenent Yt Yt Yt Yt Yearearearearear Previous Year

Profit before Tax as per Profit & Loss Account 1889.071889.071889.071889.071889.07 5528.02
Add: Directors' Remuneration 140.30140.30140.30140.30140.30 253.17

Depreciation as per Accounts 2380.952380.952380.952380.952380.95 701.14
2521.252521.252521.252521.252521.25 954.31
4410.324410.324410.324410.324410.32 6482.33

Profit on sale of Fixed Assets 11.7911.7911.7911.7911.79 0.00
Depreciation u/s 350 of the Companies Act 1956 2380.952380.952380.952380.952380.95 701.14

Net Profit under Section 349 for the Year 2017.582017.582017.582017.582017.58 5781.19
Commission payable to Managing Director @ 1.50% 30.2630.2630.2630.2630.26 86.72
Commission payable to Executive Chairman @ 1.50% 30.2630.2630.2630.2630.26 86.72
Commission payable to Non - Wholetime
Directors limited to 5.005.005.005.005.00 5.00

65.5265.5265.5265.5265.52 178.44
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 Curr Curr Curr Curr Currenenenenent Yt Yt Yt Yt Yearearearearear Previous Year

RsRsRsRsRs. In Lacs. In Lacs. In Lacs. In Lacs. In Lacs Rs. in Lacs

10.10.10.10.10. DirDirDirDirDirectors' Remectors' Remectors' Remectors' Remectors' Remunununununerererereratiatiatiatiation :on :on :on :on :
a) TTTTTo Mo Mo Mo Mo Manananananaginaginaginaginaging Dirg Dirg Dirg Dirg Directorectorectorectorector

Salary 19.2019.2019.2019.2019.20 18.00
Accommodation /HRA 13.4413.4413.4413.4413.44 12.60
Provident & Other funds 5.185.185.185.185.18 4.86
Commission 30.2630.2630.2630.2630.26 86.72
Benefits 3.353.353.353.353.35 5.53
Gratuity 0.700.700.700.700.70 0.70

TTTTTOOOOOTTTTTALALALALAL 72.1372.1372.1372.1372.13 128.41

b)  T  T  T  T  To Exo Exo Exo Exo Executive Chairmecutive Chairmecutive Chairmecutive Chairmecutive Chairmananananan
Salary 20.4020.4020.4020.4020.40 19.20
Accommodation /HRA 14.2814.2814.2814.2814.28 13.44
Provident & Other funds 2.452.452.452.452.45 2.30
Commission 30.2630.2630.2630.2630.26 86.72
Benefits 3.023.023.023.023.02 5.63
Gratuity 0.750.750.750.750.75 0.75

TTTTTOOOOOTTTTTALALALALAL 71.1671.1671.1671.1671.16 128.04

c) To Non - Whole time Directors
Commission 5.005.005.005.005.00 5.00

11.11.11.11.11. AAAAAuuuuuditors' Remditors' Remditors' Remditors' Remditors' Remunununununerererereratiatiatiatiationonononon
Audit Fee 3.003.003.003.003.00 2.25
Certification Work ––––– 0.08
Corporate Governance 0.100.100.100.100.10 0.10
Tax Audit Fee 0.750.750.750.750.75 0.50
Reimbursement of Expenses 0.700.700.700.700.70 0.85
Limited Review Fee 0.900.900.900.900.90 0.75

TTTTTOOOOOTTTTTALALALALAL 5.455.455.455.455.45 4.53
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12.12.12.12.12. AAAAAdddddditiditiditiditiditionononononal infal infal infal infal informormormormormatiatiatiatiation pursuon pursuon pursuon pursuon pursuananananant to tht to tht to tht to tht to the pre pre pre pre provisiovisiovisiovisiovisiononononons os os os os of parf parf parf parf paragragragragragraphaphaphaphaphs 3,4c ans 3,4c ans 3,4c ans 3,4c ans 3,4c and 4d od 4d od 4d od 4d od 4d of part II of part II of part II of part II of part II of Schf Schf Schf Schf Schedededededule VIule VIule VIule VIule VI

ooooof thf thf thf thf the Companie Companie Companie Companie Companies Aes Aes Aes Aes Act,1956.ct,1956.ct,1956.ct,1956.ct,1956.
CurrCurrCurrCurrCurrenenenenent Yt Yt Yt Yt Yearearearearear Previous Year

QuQuQuQuQuananananantitytitytitytitytity RsRsRsRsRs. In Lacs. In Lacs. In Lacs. In Lacs. In Lacs Quantity Rs. in Lacs
(MT)(MT)(MT)(MT)(MT) (MT)(MT)(MT)(MT)(MT)

a)a)a)a)a) TTTTTurnurnurnurnurnover:over:over:over:over:
i) Cement Division :

Cement (MT):
Sale of Cement 297921297921297921297921297921 9156.749156.749156.749156.749156.74 255713 9562.07
Internal Consumption
Cement ––––– ––––– 782 13.30

9156.749156.749156.749156.749156.74 9575.37
ii) Slag Cement Division :

Cement (MT):
Sale of Cement 777840777840777840777840777840 23912.2923912.2923912.2923912.2923912.29 344510 12577.81
Sale of Clinker 127693127693127693127693127693 3401.223401.223401.223401.223401.22 18353  491.37
Internal Consumption of Cement 26612661266126612661 44.5744.5744.5744.5744.57 8566 145.61

27358.0827358.0827358.0827358.0827358.08 13214.79

iii) Power (KWH) :
– Wind (AP) : 31300223130022313002231300223130022 84.8284.8284.8284.8284.82 2814233 84.97
– Wind (TN) : 94086599408659940865994086599408659 262.91262.91262.91262.91262.91 8613760 247.17
– Hydel 1887874118878741188787411887874118878741 512.72512.72512.72512.72512.72 22971814 762.83

––––– – –

860.45860.45860.45860.45860.45 1094.97

TOTOTOTOTOTTTTTALALALALAL 37375.2737375.2737375.2737375.2737375.27 23885.13

b)b)b)b)b) PPPPPartiartiartiartiarticulars oculars oculars oculars oculars of Raw Mf Raw Mf Raw Mf Raw Mf Raw Materiateriateriateriaterials conals conals conals conals consumsumsumsumsumededededed
(Qu(Qu(Qu(Qu(Quananananantity in MT)tity in MT)tity in MT)tity in MT)tity in MT)
i) Limestone 15627561562756156275615627561562756 1011.761011.761011.761011.761011.76 700582 431.12
ii) Iron Ore 3296032960329603296032960 403.57403.57403.57403.57403.57 18374 244.36
iii) Gypsum 6194061940619406194061940 942.69942.69942.69942.69942.69 36708 484.06
iv) Fly Ash 5329153291532915329153291 201.14201.14201.14201.14201.14 60128 316.09
v) Slag 2560325603256032560325603 253.67253.67253.67253.67253.67 55319 553.09
vi) Internal Transport of Materials 107.93107.93107.93107.93107.93

TOTOTOTOTOTTTTTALALALALAL 2920.762920.762920.762920.762920.76 2028.72



46

DECCANDECCANDECCANDECCANDECCAN
CEMENTCEMENTCEMENTCEMENTCEMENTSSSSS

LIMITEDLIMITEDLIMITEDLIMITEDLIMITED

SchSchSchSchSchedededededule XIV: Nule XIV: Nule XIV: Nule XIV: Nule XIV: Notes to thotes to thotes to thotes to thotes to the Ae Ae Ae Ae Accounccounccounccounccounts (Conts (Conts (Conts (Conts (Contdtdtdtdtd...)...)...)...)...)
CurrCurrCurrCurrCurrenenenenent Yt Yt Yt Yt Yearearearearear Previous Year

QuQuQuQuQuananananantitytitytitytitytity RsRsRsRsRs. In Lacs. In Lacs. In Lacs. In Lacs. In Lacs Quantity Rs. in Lacs
c)c)c)c)c) CapaciCapaciCapaciCapaciCapacitytytytyty, Pr, Pr, Pr, Pr, Prodododododuuuuuctictictictiction, Genon, Genon, Genon, Genon, Generererereratiatiatiatiation anon anon anon anon and Stocks:d Stocks:d Stocks:d Stocks:d Stocks:

i) Cement Division : (MT)
Installed Capacity 297000297000297000297000297000 297000
(As certified by the Management
& relied upon by the auditors being
a technical matter)
Actual Production 296800296800296800296800296800 258500
Opening Stock 22862286228622862286 41.5241.5241.5241.5241.52 289 7.11
Samples and Shortage ––––– ––––– 8 –
Closing Stock 11651165116511651165 33.4233.4233.4233.4233.42 2286 41.52

ii) Slag Cement Division : (MT)
Installed Capacity 15000001500000150000015000001500000 500000
(As certified by the Management &
relied upon by the auditors being a
technical matter)
Actual Production 800155800155800155800155800155  – – – – – 350555  –
Opening Stock 18511851185118511851 38.6538.6538.6538.6538.65 4378 78.18
Samples and Shortage 1515151515 ––––– 5  –
Closing Stock 2149021490214902149021490 569.80569.80569.80569.80569.80 1851 38.65

iii) Wind Power : (KWH)
Installed Capacity 3155400031554000315540003155400031554000 31554000
(As certified by the Management &
relied upon by the auditors being a
technical matter)
Actual Generation 1261045912610459126104591261045912610459 11475262
Less : Wheeling 6403664036640366403664036 138735
Net Generation 1254642312546423125464231254642312546423 11336527

iv) Hydel Power : (KWH)
Installed Capacity 2074000020740000207400002074000020740000 20740000
(As certified by the Management &
relied upon by the auditors being a
technical matter)
Actual Generation 1940660019406600194066001940660019406600 21043200
Less : Wheeling 388132388132388132388132388132 469513
Net Generation 1901846819018468190184681901846819018468 20573687

v) Thermal Power : (KWH)
Installed Capacity 157680000157680000157680000157680000157680000 157680000
(As certified by the Management &
relied upon by the auditors being a
technical matter)
Actual Generation 5354611653546116535461165354611653546116 343000
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SchSchSchSchSchedededededule XIV: Nule XIV: Nule XIV: Nule XIV: Nule XIV: Notes to thotes to thotes to thotes to thotes to the Ae Ae Ae Ae Accounccounccounccounccounts (Conts (Conts (Conts (Conts (Contdtdtdtdtd...)...)...)...)...)

ddddd))))) VVVVValue oalue oalue oalue oalue of Importedf Importedf Importedf Importedf Imported, In, In, In, In, Indididididigggggeneneneneneous Raw Meous Raw Meous Raw Meous Raw Meous Raw Materiateriateriateriaterialsalsalsalsals, Spar, Spar, Spar, Spar, Spare Pe Pe Pe Pe Parts anarts anarts anarts anarts and Pd Pd Pd Pd Packinackinackinackinacking mg mg mg mg materiateriateriateriaterials Conals Conals Conals Conals Consumsumsumsumsumededededed.....

CurrCurrCurrCurrCurrenenenenent Yt Yt Yt Yt Yearearearearear Previous Year

VVVVValuealuealuealuealue %%%%% Value %
RsRsRsRsRs.in Lacs.in Lacs.in Lacs.in Lacs.in Lacs Rs.in Lacs

Raw MRaw MRaw MRaw MRaw Materiateriateriateriaterialsalsalsalsals
Imported ––––– ––––– – –

Indigeneous 2920.762920.762920.762920.762920.76 100.00100.00100.00100.00100.00 2034.66 100.00

StorStorStorStorStoreseseseses, Spar, Spar, Spar, Spar, Spare Pe Pe Pe Pe Parts anarts anarts anarts anarts and Pd Pd Pd Pd Packinackinackinackinacking Mg Mg Mg Mg Materiateriateriateriaterialsalsalsalsals

Imported 121.18121.18121.18121.18121.18 4.674.674.674.674.67 855.78 32.38

Indigeneous 2475.322475.322475.322475.322475.32 95.3395.3395.3395.3395.33 1787.15 67.62

e)e)e)e)e) VVVVValue oalue oalue oalue oalue of Imports calculatedf Imports calculatedf Imports calculatedf Imports calculatedf Imports calculated

 on CIF basis on CIF basis on CIF basis on CIF basis on CIF basis

1. Raw Materials ––––– –

2. Components & Spare parts 123.02123.02123.02123.02123.02 –

3. Capital Goods ––––– 861.83

f)f)f)f)f) EarninEarninEarninEarninEarnings in Forgs in Forgs in Forgs in Forgs in Foreieieieieign Exgn Exgn Exgn Exgn Exchanchanchanchanchangggggeeeee NilNilNilNilNil Nil

g)g)g)g)g) ExpenExpenExpenExpenExpenditurditurditurditurditure in Fore in Fore in Fore in Fore in Foreieieieieign Currgn Currgn Currgn Currgn Currenenenenencycycycycy NilNilNilNilNil Nil

13.13.13.13.13. DeferrDeferrDeferrDeferrDeferred Ted Ted Ted Ted Tax : Thax : Thax : Thax : Thax : The de de de de deferreferreferreferreferred tax Lied tax Lied tax Lied tax Lied tax Liability - Nability - Nability - Nability - Nability - Net as at 31st Met as at 31st Met as at 31st Met as at 31st Met as at 31st Marararararch, 2010 inch, 2010 inch, 2010 inch, 2010 inch, 2010 incluclucluclucludddddes thes thes thes thes the fe fe fe fe followinollowinollowinollowinollowing :g :g :g :g :

AAAAAs ats ats ats ats at As at
31st M31st M31st M31st M31st Marararararch, 2010ch, 2010ch, 2010ch, 2010ch, 2010 31st March, 2009

RsRsRsRsRs. in Lacs. in Lacs. in Lacs. in Lacs. in Lacs Rs. in Lacs
a) DeferrDeferrDeferrDeferrDeferred Ted Ted Ted Ted Tax Liax Liax Liax Liax Liabilityabilityabilityabilityability

Depreciation 4323.604323.604323.604323.604323.60 3227.76
Amortisation of Intangible Assets – 7.50

4323.604323.604323.604323.604323.60 3235.26
b) DeferrDeferrDeferrDeferrDeferred Ted Ted Ted Ted Tax Aax Aax Aax Aax Assetsssetsssetsssetsssets

Amortisation of Intangible Assets 4.924.924.924.924.92 –

Provision for Leave Encashment 20.8220.8220.8220.8220.82 –

Provision for Gratuity 26.3226.3226.3226.3226.32 15.70

52.0552.0552.0552.0552.05 15.70

NNNNNet Deferret Deferret Deferret Deferret Deferred Ted Ted Ted Ted Tax Liax Liax Liax Liax Liabilityabilityabilityabilityability 4271.554271.554271.554271.554271.55 3219.56
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14.14.14.14.14. AAAAAccounccounccounccounccountintintintinting Stang Stang Stang Stang Standddddararararard 18 - Related Pd 18 - Related Pd 18 - Related Pd 18 - Related Pd 18 - Related Party Disclosurarty Disclosurarty Disclosurarty Disclosurarty Disclosureeeee.....
i)i)i)i)i) NNNNNamamamamames oes oes oes oes of rf rf rf rf related partielated partielated partielated partielated parties anes anes anes anes and dd dd dd dd descriptiescriptiescriptiescriptiescription oon oon oon oon of rf rf rf rf relatielatielatielatielationononononshipsshipsshipsshipsships

Sl.NSl.NSl.NSl.NSl.No.o.o.o.o. NNNNNaturaturaturaturature oe oe oe oe of Relatif Relatif Relatif Relatif Relationononononshipshipshipshipship NNNNNamamamamame oe oe oe oe of thf thf thf thf the Related Pe Related Pe Related Pe Related Pe Related Partyartyartyartyarty

(i) Key Management Personnel (KMP) a) Mr. M.B. Raju

b) Ms. P. Parvathi

(ii) Relatives of KMP a) Ms. M. Lakshmi

b) Miss.P. Aishwarya

c) Mr. P. Anirudh

(iii) Directors a) Mr. Umesh Shrivastava

b) Mr. D.R.K. Rao

c) Mr. P. Venugopal Raju

d) Mr. R.S. Agarwal

e) Mr. J. Narayana Murthy

(iv) Enterprises in which KMP or relatives having a) DCL Exim Limited

significant influence. b) Satya Sai Investments and Leasing Limited

c) Melvillie Finvest Limited

d) DCL Information Technologies Limited

SchSchSchSchSchedededededule XIV: Nule XIV: Nule XIV: Nule XIV: Nule XIV: Notes to thotes to thotes to thotes to thotes to the Ae Ae Ae Ae Accounccounccounccounccounts (Conts (Conts (Conts (Conts (Contdtdtdtdtd...)...)...)...)...)
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(iv) Disclosure in respect of transactions which are more than 10 % of the total transactions of the same type with
related parties during the year

(Rs. In Lacs)

PPPPPartiartiartiartiarticularscularscularscularsculars 2009 - 102009 - 102009 - 102009 - 102009 - 10 2008 - 09

(a) KKKKKey Mey Mey Mey Mey Manananananagagagagagemememememenenenenent Pt Pt Pt Pt Personersonersonersonersonalalalalal

(i) Deposits takDeposits takDeposits takDeposits takDeposits takenenenenen

Mr. M. B. Raju 200.00200.00200.00200.00200.00 200.00

Ms P. Parvathi 144.50144.50144.50144.50144.50 144.50

(ii) RemRemRemRemRemunununununerererereratiatiatiatiation inon inon inon inon incluclucluclucludindindindinding commissig commissig commissig commissig commissiononononon

Mr. M. B. Raju 71.1671.1671.1671.1671.16 128.41

Ms  P. Parvathi 72.1372.1372.1372.1372.13 128.04

(b) Relatives oRelatives oRelatives oRelatives oRelatives of Kf Kf Kf Kf Key Mey Mey Mey Mey Manananananagagagagagemememememenenenenent Pt Pt Pt Pt Personnersonnersonnersonnersonnelelelelel

(i) RenRenRenRenRent  Pt  Pt  Pt  Pt  Paiaiaiaiaiddddd

Ms.  M.Laxmi 14.2814.2814.2814.2814.28 13.44

(ii) Deposits takDeposits takDeposits takDeposits takDeposits takenenenenen

Ms  P. Aishwarya 17.2217.2217.2217.2217.22 14.73

Mr P. Anirudh 25.7725.7725.7725.7725.77 22.03

(c) DirDirDirDirDirectorsectorsectorsectorsectors

(i) Deposits takDeposits takDeposits takDeposits takDeposits takenenenenen

Mr. Umesh Srivastava 20.0020.0020.0020.0020.00  –

(ii) CommissiCommissiCommissiCommissiCommissiononononon

Mr. Umesh Shrivastava 1.001.001.001.001.00 1.00

Mr. D.R.K. Rao 1.001.001.001.001.00 1.00

Mr. P. Venugopal Raju 1.001.001.001.001.00 1.00

Mr. R.S. Agarwal 1.001.001.001.001.00 1.00

Mr. J Narayana Murthy 1.001.001.001.001.00 1.00

(d) EnEnEnEnEnterprises in whiterprises in whiterprises in whiterprises in whiterprises in which KMP orch KMP orch KMP orch KMP orch KMP or
rrrrrelatives havinelatives havinelatives havinelatives havinelatives having sig sig sig sig signifignifignifignifignificancancancancanttttt
influeninflueninflueninflueninfluencecececece

Deposits takDeposits takDeposits takDeposits takDeposits takenenenenen

Satyasai  Investments & Leasing Ltd. 170.00170.00170.00170.00170.00 170.00

DCL Exim Limited 20.0020.0020.0020.0020.00 20.00
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LIMITEDLIMITEDLIMITEDLIMITEDLIMITED

15.15.15.15.15. Segment Reporting : The company's main business segment is manufacturing of Cement, hence there is no
separate reportable segment as per "Segment reporting - Accounting Standard - 17".

16.16.16.16.16. Balances of debtors, loans and advances and creditors are subject to confirmations.

17.17.17.17.17. Previous Year's figures have been recast re-grouped  and reclassified  wherever necessary to conform to the
current year's classification.

18.18.18.18.18. Figures are rounded off to the nearest rupee. Figures in brackets represent credits / deductions to the extent
applicable.

19.19.19.19.19. Additional information pursuant to Provisions of Part IV of Schedule VI of the Companies Act, 1956 is
furnished in Annexure "A".

SISISISISIGNAGNAGNAGNAGNATURES TTURES TTURES TTURES TTURES TO SCHEDULES I TO SCHEDULES I TO SCHEDULES I TO SCHEDULES I TO SCHEDULES I TO XIVO XIVO XIVO XIVO XIV

As per our Report attached to the Balance Sheet
For M BhaskM BhaskM BhaskM BhaskM Bhaskararararara Rao & Co.,a Rao & Co.,a Rao & Co.,a Rao & Co.,a Rao & Co., For anFor anFor anFor anFor and on behalf od on behalf od on behalf od on behalf od on behalf of thf thf thf thf the Boare Boare Boare Boare Boarddddd
Chartered Accountants

Anil KAnil KAnil KAnil KAnil Kumumumumumar Mar Mar Mar Mar Mehehehehehtatatatata M.BM.BM.BM.BM.B. Raju. Raju. Raju. Raju. Raju
Partner Executive Chairman
Membership No. 14284

C. SrinivasanC. SrinivasanC. SrinivasanC. SrinivasanC. Srinivasan PPPPP. P. P. P. P. Parvathiarvathiarvathiarvathiarvathi
Place : Hyderabad General Manager (Legal)& Managing Director
Date : 28th May, 2010 Company Secretary
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AnnAnnAnnAnnAnneeeeexurxurxurxurxure "A" fe "A" fe "A" fe "A" fe "A" forminorminorminorminorming part og part og part og part og part of Schf Schf Schf Schf Schedededededule XIV:ule XIV:ule XIV:ule XIV:ule XIV:

BBBBBALANCE SHEET ABSTRAALANCE SHEET ABSTRAALANCE SHEET ABSTRAALANCE SHEET ABSTRAALANCE SHEET ABSTRACT AND COMPCT AND COMPCT AND COMPCT AND COMPCT AND COMPANY'S GENERAL BUANY'S GENERAL BUANY'S GENERAL BUANY'S GENERAL BUANY'S GENERAL BUSINESS PROFILESINESS PROFILESINESS PROFILESINESS PROFILESINESS PROFILE
AS AAS AAS AAS AAS AT 31.3.2010T 31.3.2010T 31.3.2010T 31.3.2010T 31.3.2010

1. Registration Details:
Registration No. : 2500 State Code : 01

2. Capital Raised during the year
(Rs.in Thousands) : Nil

3. Position of Mobilisation and
Deployment of Funds (Rs.in Thousands)
Total Liabilities : 5934148 Total Assets : 5934148

Sources of Funds
Paid-Up Capital :  70038 Reserves & Surplus :  1659401

Secured Loans :  3059475 Unsecured Loans: : 275129

Deferred Tax Liability : 427155

Application of Funds
Net Fixed Assets : 4910137 Investments :  1102

Net Current Assets : 579959 Misc. Expenditure : Nil

4. Performance of Company (Rs. in Thousands) :
Turnover :  2989761 Total Expenditure :  2800965

Profit before Tax :  552802 Profit after Tax : 43400

Earning per share in Rs. : 6.20 Dividend Rate % : 30

5. Generic Names of Three Principal Products/
Services of Company (as per monetary terms):

a) Item Code No. :  252329
(ITC Code)

Product Description : CEMENT

b) Item Code No. : Not allotted
(ITC Code)

Product Description : POWER

c) Item Code No. : 252310zxc
(ITC Code)

Product Description : CLINKER
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DPID No. * : L.F.No. :

Client ID No.* : No. of shares held :

I/We hereby record my/our presence at the 30th Ann30th Ann30th Ann30th Ann30th Annuuuuual Genal Genal Genal Genal Generererereral Mal Mal Mal Mal Meetineetineetineetineetinggggg of the Company held on
Friday, the 13th d13th d13th d13th d13th day oay oay oay oay of Af Af Af Af August, 2010 at 10.00 A.M. at “Bhaskugust, 2010 at 10.00 A.M. at “Bhaskugust, 2010 at 10.00 A.M. at “Bhaskugust, 2010 at 10.00 A.M. at “Bhaskugust, 2010 at 10.00 A.M. at “Bhaskararararara Aa Aa Aa Aa Auuuuuditorium”,ditorium”,ditorium”,ditorium”,ditorium”, Birla Museum, Adarsh Nagar,
Hyderabad - 500 063.

NAME(S) OF THE SHAREHOLDER(S)
(IN BLOCK LETTERS)

SIGNATURE OF THE SHAREHOLDER(S)

NAME OF THE PROXY
(IN BLOCK LETTERS)

SIGNATURE OF THE PROXY

NNNNNotes:otes:otes:otes:otes:

1. Shareholder/Proxy, as the case may be, is requested to sign and hand over this slip at the entrance of the Meeting venue.

2. Members are requested to advise the change of their address, if any, to the Company at the above address.

* Applicable for Investors holding shares in electronic form.

DECCAN CEMENTDECCAN CEMENTDECCAN CEMENTDECCAN CEMENTDECCAN CEMENTS LIMITEDS LIMITEDS LIMITEDS LIMITEDS LIMITED
RegisterRegisterRegisterRegisterRegistered Offied Offied Offied Offied Office ce ce ce ce : 6-3-666/B, 'DECCAN CHAMBERS',

Somajiguda, Hyderabad - 500 082.

DPID No. * : L.F.No. :

Client ID No.* : No. of shares held :

I/We ............................................................................................. of ..................................................
being a member/members of DECCAN CEMENTS LIMITED hereby appoint .........................................................
of ................................... or failing him/her ............................................... of ..................................
as my/our proxy to vote for me/us on my/our behalf at the 30th Ann30th Ann30th Ann30th Ann30th Annuuuuual Genal Genal Genal Genal Generererereral Mal Mal Mal Mal Meetineetineetineetineetinggggg of the Company
to be held on FriFriFriFriFridddddayayayayay, th, th, th, th, the 13th de 13th de 13th de 13th de 13th day oay oay oay oay of Af Af Af Af August, 2010 at 10.00 A.M.ugust, 2010 at 10.00 A.M.ugust, 2010 at 10.00 A.M.ugust, 2010 at 10.00 A.M.ugust, 2010 at 10.00 A.M. and at any adjournment thereof.

Dated this ..................................  day of .................................... , 2010

Signature

NNNNNotes:otes:otes:otes:otes:
1. If you intend to appoint a proxy to attend the Meeting instead of yourself the proxy form must be deposited at the

Registered Office of the Company not less than 48 hours before the time for holding the meeting.

2. A proxy need not be a Member.

* Applicable to Investors holding shares in electronic form.
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RegisterRegisterRegisterRegisterRegistered Offied Offied Offied Offied Office ce ce ce ce : 6-3-666/B, 'DECCAN CHAMBERS',

Somajiguda, Hyderabad - 500 082.
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